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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-A, AS AMENDED

ANNUAL REPORT PURSUANT TO SECTION 17
OF THE SECURITIES REGULATION CODE AND SECTION 141

OF THE CORPORATION CODE OF THE PHILIPPINES

1. For the fiscal year ended
Dec 31, 2024

2. SEC Identification Number
102165

3. BIR Tax Identification No.
000-803-498-000

4. Exact name of issuer as specified in its charter
Bright Kindle Resources & Investments, Inc.

5. Province, country or other jurisdiction of incorporation or organization
Metro Manila, Philippines

6. Industry Classification Code(SEC Use Only)

7. Address of principal office
16th floor BDO Towers Valero (formerly Citibank Tower), 8741 Paseo de Roxas, Makati
City
Postal Code
1227

8. Issuer's telephone number, including area code
(+632) 8833-0769

9. Former name or former address, and former fiscal year, if changed since last report
-

10. Securities registered pursuant to Sections 8 and 12 of the SRC or Sections 4 and 8 of the RSA

Title of Each Class Number of Shares of Common Stock Outstanding and Amount of Debt Outstanding
COMMON 1,528,474,000

11. Are any or all of registrant's securities listed on a Stock Exchange?

If yes, state the name of such stock exchange and the classes of securities listed therein:
Philippine Stock Exchange

12. Check whether the issuer:
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 Yes  No

 Yes  No

(a) has filed all reports required to be filed by Section 17 of the SRC and SRC Rule 17.1
thereunder or Section 11 of the RSA and RSA Rule 11(a)-1 thereunder, and Sections 26 and 141
of The Corporation Code of the Philippines during the preceding twelve (12) months (or for such
shorter period that the registrant was required to file such reports)

(b) has been subject to such filing requirements for the past ninety (90) days

13. State the aggregate market value of the voting stock held by non-affiliates of the registrant. The
aggregate market value shall be computed by reference to the price at which the stock was sold, or
the average bid and asked prices of such stock, as of a specified date within sixty (60) days prior to
the date of filing. If a determination as to whether a particular person or entity is an affiliate cannot be
made without involving unreasonable effort and expense, the aggregate market value of the common
stock held by non-affiliates may be calculated on the basis of assumptions reasonable under the
circumstances, provided the assumptions are set forth in this Form

Php 354,720,971

APPLICABLE ONLY TO ISSUERS INVOLVED IN
INSOLVENCY SUSPENSION OF PAYMENTS PROCEEDINGS

DURING THE PRECEDING FIVE YEARS

14. Check whether the issuer has filed all documents and reports required to be filed by Section 17 of
the Code subsequent to the distribution of securities under a plan confirmed by a court or the
Commission.

DOCUMENTS INCORPORATED BY REFERENCE
15. If any of the following documents are incorporated by reference, briefly describe them and identify
the part of SEC Form 17-A into which the document is incorporated:

(a) Any annual report to security holders
-

(b) Any information statement filed pursuant to SRC Rule 20
-

(c) Any prospectus filed pursuant to SRC Rule 8.1
-

The Exchange does not warrant and holds no responsibility for the veracity of the facts and representations contained in all corporate
disclosures, including financial reports. All data contained herein are prepared and submitted by the disclosing party to the Exchange,
and are disseminated solely for purposes of information. Any questions on the data contained herein should be addressed directly to
the Corporate Information Officer of the disclosing party.
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Bright Kindle Resources & Investments Inc.
BKR

PSE Disclosure Form 17-1 - Annual Report
References: SRC Rule 17 and

Section 17.2 and 17.8 of the Revised Disclosure Rules

For the fiscal year
ended Dec 31, 2024

Currency PHP

Balance Sheet

Year Ending Previous Year Ending
Dec 31, 2024 Dec 31, 2023

Current Assets 121,997,897 125,971,400
Total Assets 2,914,785,381 2,897,418,349
Current Liabilities 1,672,605,588 1,672,082,019
Total Liabilities 1,672,605,588 1,672,082,019
Retained
Earnings/(Deficit) 395,269,491 377,966,315

Stockholders' Equity 1,242,179,793 1,225,336,330
Stockholders' Equity - Parent 1,325,175,669 1,230,605,231
Book Value Per Share 0.81 0.8

Income Statement

Year Ending Previous Year Ending
Dec 31, 2024 Dec 31, 2023

Gross Revenue 4,267,110 2,551,291
Gross Expense 10,469,265 15,664,528
Non-Operating Income 23,505,331 46,195,165
Non-Operating Expense - -
Income/(Loss) Before Tax 17,303,176 33,081,928
Income Tax Expense - 6,964
Net Income/(Loss) After Tax 17,303,176 33,074,964
Net Income/(Loss) Attributable to Parent
Equity Holder 95,030,151 36,861,536

Earnings/(Loss) Per Share (Basic) 0.01 0.02
Earnings/(Loss) Per Share (Diluted) 0.01 0.02
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Financial Ratios

Formula
Fiscal Year Ended Previous Fiscal Year
Dec 31, 2024 Dec 31, 2023

Liquidity Analysis Ratios:
   Current Ratio or
Working Capital Ratio

Current Assets / Current
Liabilities 0.07 0.08

   Quick Ratio
(Current Assets - Inventory -
Prepayments) / Current
Liabilities

0.07 0.07

   Solvency Ratio Total Assets / Total Liabilities 1.74 1.73
Financial Leverage Ratios
   Debt Ratio Total Debt/Total Assets 0.57 0.58

   Debt-to-Equity Ratio Total Debt/Total Stockholders'
Equity 1.35 1.36

   Interest Coverage
Earnings Before Interest and
Taxes (EBIT) / Interest
Charges

- -

   Asset to Equity Ratio Total Assets / Total
Stockholders' Equity 2.35 2.36

Profitability Ratios

   Gross Profit Margin Sales - Cost of Goods Sold or
Cost of Service / Sales - -

   Net Profit Margin Net Profit / Sales - -
   Return on Assets Net Income / Total Assets 0.01 0.01

   Return on Equity Net Income / Total
Stockholders' Equity 0.01 0.03

Price/Earnings Ratio Price Per Share / Earnings
Per Common Share 99 71

Other Relevant Information

Please see attached SEC Form 17-A.

Filed on behalf by:
Name Ana Maria Margarita Katigbak
Designation Corporate Secretary
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Jordan Bajamonde <jordan.bajamonde@marcventures.com.ph>

Fwd: Your BIR AFS eSubmission uploads were received
1 message

Elaine Gesmundo <elaine.gesmundo@marcventures.com.ph> Wed, Apr 30, 2025 at 8:08 AM
To: Jordan Bajamonde <jordan.bajamonde@marcventures.com.ph>, "Catrese Ma. Lian Nadal" <catrese.nadal@marcventures.com.ph>
Cc: Joanna Manzano <joana.manzano@marcventures.com.ph>, Legal Department <legal.department@marcventures.com.ph>

Hi, Sir Jordan.

Forwarding the confirmation email from BIR. Thank you.

Regards,
Elaine

---------- Forwarded message ---------
From: <eafs@bir.gov.ph>
Date: Tue, Apr 29, 2025 at 4:21 PM
Subject: Your BIR AFS eSubmission uploads were received
To: <JERMAINE.EJAN@marcventures.com.ph>
Cc: <VALENZUELAJACKYLYN@yahoo.com>

Hi BRIGHT KINDLE RESOURCES & INVESTMENTS, INC.,

Valid files

EAFS000803498RPTTY122024.pdf
EAFS000803498AFSTY122024.pdf
EAFS000803498OTHTY122024.pdf
EAFS000803498ITRTY122024.pdf

Invalid file

<None>

Transaction Code: AFS-0-QM3QXRZ307CBG9D78NNYRVXQQ0232T3MVN
Submission Date/Time: Apr 29, 2025 04:21 PM
Company TIN: 000-803-498

Please be reminded that you accepted the terms and conditions for the use of this portal and expressly agree, warrant and certify that:

The submitted forms, documents and attachments are complete, truthful and correct based on the personal knowledge and the
same are from authentic records;
The submission is without prejudice to the right of the BIR to require additional document, if any, for completion and verification
purposes;
The hard copies of the documents submitted through this facility shall be submitted when required by the BIR in the event of
audit/investigation and/or for any other legal purpose.

This is a system-generated e-mail. Please do not reply.

DISCLAIMER AND WARNING: 
This email and any files transmitted with it are confidential and intended solely for the use of the named recipient to whom they are
addressed. If you have received this email in error, please notify the system manager or sender immediately via email and delete it
permanently from your system. Our Company does not accept any liability for the content of this email, or for the consequences of any
actions taken on the basis of information provided, unless that information is subsequently confirmed in writing.The sender cannot
guarantee that email transmissions are secure or error-free as information may be corrupted, arrive late, or incomplete, contain viruses,
and therefore does not accept any liability for any errors or omissions in the use of the contents of this email or attachments. 

mailto:eafs@bir.gov.ph
mailto:JERMAINE.EJAN@marcventures.com.ph
mailto:JERMAINE.EJAN@marcventures.com.ph
mailto:VALENZUELAJACKYLYN@yahoo.com
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C O M P A N Y    N A M E 
 

B R I G H T  K I N D L E  R E S O U R C E S  &  I N V E S T M E N T S ,  

       I N C .  A N D  S U B S I D I A R Y                     

 a                                             

                                              

PRINCIPAL OFFICE (No./Street/Barangay/City/Town/ Province) 

1 6 t h  F l o o r  B D O  T o w e r s  V a l e r o  ( f o r m e r l y  

       C i t i b a n k  T o w e r ) ,  8 7 4 1  P a s e o  d e  R o x a s ,  M 

       a k a t i  C i t y                              

                                              
 

 

   Form Type        Department requiring the report     Secondary License Type, If Applicable 

   A A F S           C R M D            N / A    
 
 

C O M P A N Y   I N F O R M A T I O N 
 

 Group’s Email Address  Group’s Telephone Number  Mobile Number 

 ana.katigbak@cltpsj.com.ph  8821-2202  0920-928-6552 

 
No. of Stockholders  Annual Meeting (Month / Day)  Fiscal Year (Month / Day) 

627  Last Thursday of May  December 31 

 
 

CONTACT PERSON INFORMATION 

The designated contact person MUST be an Officer of the Corporation 
 

Name of Contact Person  Email Address  Telephone Number   Mobile Number 

Mr. Rolando S. Santos  rolly.santos@marcventures.com.ph  (02) 8831-4479   0998-985-0229 

 
 

CONTACT PERSON’S ADDRESS 
 

4th Floor, BDO Towers Paseo, 8741 Paseo de Roxas, Makati City 

NOTE 1: In case of death, resignation or cessation of office of the officer designated as contact person, such incident shall be reported to the Commission within  
thirty (30) calendar days from the occurrence thereof with information and complete contact details of the new contact person designated. 

NOTE 2: All boxes must be properly and completely filled-up.  Failure to do so shall cause the delay in updating the corporation’s records with the Commission and/or 
non-receipt of Notice of Deficiencies.  Further, non-receipt shall not excuse the corporation from liability for its deficiencies. 

  

C O V E R    S H E E T  
for 

AUDITED FINANCIAL STATEMENTS 







Reyes Tacandong & Co. is a member of the RSM network. Each member of the RSM network is an independent accounting and consulting firm, and practices in its own right. The RSM network is 

not itself a separate legal entity of any description in any jurisdiction. 

 
 
 
 

INDEPENDENT AUDITORS’ REPORT 
 
 
 

The Stockholders and the Board of Directors 
Bright Kindle Resources & Investments, Inc. and Subsidiary 
16th Floor BDO Towers Valero (formerly Citibank Tower) 
8741 Paseo de Roxas, Makati City 
 
 

Opinion 

We have audited the consolidated financial statements of Bright Kindle Resources & Investments, Inc. 
(the Parent Company) and Subsidiary (the Group), which comprise the consolidated statements of 
financial position as at December 31, 2023 and 2022 and the consolidated statements of comprehensive 
income, consolidated statements of changes in equity and consolidated statements of cash flows for the 
years then ended, and the Parent Company’s statement of comprehensive income, statement of changes 
in equity, and statement of cash flows for the year ended December 31, 2021, and notes to consolidated 
financial statements, including a summary of material accounting policy information. 

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, 
the consolidated financial position of the Group as at December 31, 2023 and 2022, and its consolidated 
financial performance and cash flows for the years then ended, and the Parent Company’s financial 
performance and cash flows for the year ended December 31, 2021 in accordance with Philippine 
Financial Reporting Standards (PFRS). 

Basis for Opinion 

We conducted our audits in accordance with Philippine Standards on Auditing (PSA).  Our responsibilities 
under those standards are further described in the Auditors’ Responsibilities for the Audit of the 
Consolidated Financial Statements section of our report.  We are independent of the Group in accordance 
with the Code of Ethics for Professional Accountants in the Philippines (Code of Ethics) together with the 
ethical requirements that are relevant to the audit of the consolidated financial statements in the 
Philippines, and we have fulfilled our other ethical responsibilities in accordance with these requirements 
and the Code of Ethics.  We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our opinion. 
 
Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audits of the consolidated financial statements of the current period.  These matters were addressed in 
the context of our audits of the consolidated financial statements as a whole, and in forming our opinion 
thereon, and we do not provide a separate opinion on these matters. 

 
  

BOA/PRC Accreditation No. 4782 

August 16, 2021, valid until April 13, 2024 

SEC Registration No. PP201007009 

BDO Towers Valero  

8741 Paseo de Roxas 

Makati City 1226 Philippines 

Phone  :  +632 8 982 9100 
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Assessment of Impairment of Investment in an Associate 
The Group’s investment in an associate with a carrying amount of P=2.7 billion as at December 31, 2023, 
which comprise 94% of the total assets of the Group, is required to be assessed at reporting date if there 
are indicators of impairment.  As discussed in Note 3, there are no indicators that the investment in an 
associate may be impaired.  This is a key audit matter because of the significant judgment and estimate 
required in the computation of the recoverable amount of the investment to determine if impairment 
exists. 

We have reviewed the discounted cash flows used by management to compute the recoverable amount 
of the investment in an associate.  We validated the reasonableness of the discount rates and other 
assumptions used in the computation, which include, among others, production levels, commodity prices, 
sales forecasts, and foreign currency exchange rate by comparing to historical performance, external data 
and industry benchmarks.  We also assessed the adequacy of the disclosures as presented in Notes 3 and 
7 to consolidated financial statements. 

Other Information 

Management is responsible for the other information.  The other information comprises the information 
included in the SEC Form 20-IS (Definitive Information Statement), SEC Form 17-A (Annual Report) and 
Annual Report distributed to stockholders for the year ended December 31, 2023, but does not include 
the consolidated financial statements and our Auditors’ report thereon.  The SEC Form 20-IS , SEC Form 
17-A and Annual Report distributed to stockholders for the year ended December 31, 2023 are expected 
to be made available to us after the date of this Auditors’ report. 

Our opinion on the consolidated financial statements does not cover the other information and we will 
not express any form of assurance conclusion thereon. 

In connection with our audits of the consolidated financial statements, our responsibility is to read the 
other information identified above when it becomes available and, in doing so, consider whether the 
other information is materially inconsistent with the consolidated financial statements or our knowledge 
obtained in the audits or otherwise appears to be materially misstated.  

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial 
Statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with PFRS, and for such internal control as management determines is 
necessary to enable the preparation of consolidated financial statements that are free from material 
misstatement, whether due to fraud or error. 
 
In preparing the consolidated financial statements, management is responsible for assessing the Group’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Group or to 
cease operations, or has no realistic alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Group’s financial reporting process. 
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Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ 
report that includes our opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with PSA will always detect a material misstatement when it exists.  
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, these could reasonably be expected to influence the economic decisions of users taken on the 
basis of these consolidated financial statements. 

As part of an audit in accordance with PSA, we exercise professional judgment and maintain professional 
skepticism throughout the audit.  We also: 

▪ Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.  The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. 

▪ Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Group’s internal control. 

▪ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

▪ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Group’s ability to continue as a going concern.  If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report 
to the related disclosures in the consolidated financial statements or, if such disclosures are 
inadequate, to modify our opinion.  Our conclusions are based on the audit evidence obtained up to 
the date of our auditors’ report.  However, future events or conditions may cause the Group to cease 
to continue as a going concern. 

▪ Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the consolidated financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 
 

▪ Obtain sufficient appropriate audit evidence regarding the consolidated financial information of the 
entities or business activities within the Group to express an opinion on the consolidated financial 
statements.  We are responsible for the direction, supervision and performance of the audit.  We 
remain solely responsible for our audit opinion. 
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We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audits. 
 
We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

From the matters communicated with those charged with governance, we determine those matters that 
were of most significance in the audit of the consolidated financial statements of the current period and 
are therefore the key audit matters.  We describe these matters in our auditors’ report unless law or 
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we 
determine that a matter should not be communicated in our report because the adverse consequences 
of doing so would reasonably be expected to outweigh the public interest benefits of such 
communication. 

The engagement partner on the audit resulting in this independent auditors’ report is Carolina P. Angeles. 
 
 

REYES TACANDONG & CO. 
 
 
 
CAROLINA P. ANGELES 
Partner 
CPA Certificate No. 86981 
Tax Identification No. 205-067-976-000 
BOA Accreditation No. 4782; Valid until April 13, 2024 
BIR Accreditation No. 08-005144-007-2022 
 Valid until October 16, 2025 
PTR No. 10072409 
 Issued January 2, 2024, Makati City 

 
 
March 18, 2024 
Makati City, Metro Manila 
  

 



BRIGHT KINDLE RESOURCES & INVESTMENTS, INC. AND SUBSIDIARY 

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION 
 
 
 
  December 31 

 Note 2023 2022 

ASSETS    

Current Assets    
Cash 4 P=31,956,612 P=72,244,400 
Due from related parties 10 20,420,211  7,025,670  
Dividend receivable 10 60,000,000 – 
Other current assets 5 13,594,577  10,574,496  

  Total Current Assets  125,971,400 89,844,566 

Noncurrent Assets    
Investment in an associate 7 2,736,662,732 2,751,594,933 
Property and equipment 6 34,784,217 36,388,244 

  Total Noncurrent Assets  2,771,446,949 2,787,983,177 

  P=2,897,418,349 P=2,877,827,743 

    

LIABILITIES AND EQUITY    

Current Liabilities    
Note payable 9 P=1,671,501,723 P=1,671,501,723 
Accrued expenses and statutory payables 8 575,146 1,263,389     
Due to related parties 10 5,150 11,673,899  

  Total Current Liabilities  1,672,082,019 1,684,439,011 

Equity    
Capital stock 11  840,660,700  840,660,700   
Retained earnings    377,966,315   344,891,351 
Other comprehensive income   6,709,315  7,836,681 

  Total Equity  1,225,336,330 1,193,388,732 

  P=2,897,418,349 P=2,877,827,743 

    
See accompanying Notes to Consolidated Financial Statements. 
 

  



BRIGHT KINDLE RESOURCES & INVESTMENTS, INC. AND SUBSIDIARY 

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 
For the Years Ended December 31, 2023 and 2022 and 

PARENT COMPANY STATEMENT OF COMPREHENSIVE INCOME 
For the Year Ended December 31, 2021 

 
 
 
     Years Ended December 31 

 Note 2023 2022* 2021 

SHARE IN NET INCOME OF AN 
ASSOCIATE 7 P=46,195,165 P=40,313,575 P=150,532,128 

GENERAL AND ADMINISTRATIVE 
EXPENSES 12 (15,664,528) (8,675,251)  (12,835,716) 

OTHER INCOME  2,524,194 520,000 – 

INTEREST INCOME 4 27,097 36,581 758 

INCOME BEFORE INCOME TAX   33,081,928 32,194,905 137,697,170 

PROVISION FOR INCOME TAX 13 (6,964) (5,200)  – 

NET INCOME  33,074,964 32,189,705 137,697,170 

OTHER COMPREHENSIVE INCOME 
(LOSS)      

Not to be reclassified to profit or loss in 
subsequent period -     

Share in other comprehensive income 
(loss) of an associate 7 (1,127,366) 932,508 800,456 

TOTAL COMPREHENSIVE INCOME   P=31,947,598 P=33,122,213 P=138,497,626 

EARNINGS PER SHARE - BASIC AND 
DILUTED 14 P=0.022 P=0.021 P=0.090 

     
See accompanying Notes to Consolidated Financial Statements. 
 

*Consolidated financial statements were prepared effective May 27, 2022, the date of incorporation of the Parent Company’s 

wholly-owned subsidiary. 
  



BRIGHT KINDLE RESOURCES & INVESTMENTS, INC. AND SUBSIDIARY 

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 
For the Years Ended December 31, 2023 and 2022 and 

PARENT COMPANY STATEMENT OF CHANGES IN EQUITY 
For the Year Ended December 31, 2021 

 
 
 
     Years Ended December 31 

 Note 2023 2022* 2021 

CAPITAL STOCK - P=0.55 par value     
Authorized - 2,000,000,000 shares 
Issued and outstanding - 

1,528,474,000 shares 11 P=840,660,700 P=840,660,700 P=840,660,700 

RETAINED EARNINGS     
Balance at beginning of year  344,891,351 312,701,646   175,004,476 
Net income  33,074,964 32,189,705    137,697,170 

Balance at end of year  377,966,315 344,891,351 312,701,646 

OTHER COMPREHENSIVE INCOME     
Accumulated share in other 

comprehensive income of an 
associate     

Balance at beginning of year  7,836,681 6,904,173 6,103,717 
Share in other comprehensive income 

(loss) of an associate 7 (1,127,366) 932,508  800,456 

Balance at end of year  6,709,315 7,836,681 6,904,173 

  P=1,225,336,330 P=1,193,388,732 P=1,160,266,519 

     
See accompanying Notes to Consolidated Financial Statements. 
 

*Consolidated financial statements were prepared effective May 27, 2022, the date of incorporation of the Parent Company’s 

wholly-owned subsidiary. 
 

  



BRIGHT KINDLE RESOURCES & INVESTMENTS, INC. AND SUBSIDIARY 

CONSOLIDATED STATEMENTS OF CASH FLOWS 
For the Years Ended December 31, 2023 and 2022 and 

PARENT COMPANY STATEMENT OF CASH FLOWS 
For the Year Ended December 31, 2021 

 
 
     Years Ended December 31 

 Note 2023 2022* 2021 

CASH FLOWS FROM OPERATING 
ACTIVITIES     

Income before tax  P=33,081,928 P=32,194,905 P=137,697,170 
Adjustments for:     

 Share in net income of an associate 7 (46,195,165)  (40,313,575) (150,532,128) 
 Depreciation 6 1,733,505 1,642,287    1,928,187 
 Interest income 4 (27,097)   (36,581) (758) 

Operating loss before working capital 
changes  (11,406,829) (6,512,964) (10,907,529) 

Increase in other current assets  (3,020,081)   (431,682) (337,248) 
Increase (decrease) in accrued expenses 

and statutory payables  (688,243) 390,338 481,583 

Net cash used for operations  (15,115,153) (6,554,308) (10,763,194) 
Interest received  27,097 36,581 758 
Income tax paid  (6,964) (5,200) – 

Net cash used in operating activities  (15,095,020) (6,522,927) (10,762,436) 

CASH FLOWS FROM INVESTING 
ACTIVITIES     

Advances to related parties 10 (13,394,541) (25,670) – 
Additions to property and equipment 6 (129,478) (684,049) – 
Dividend received  – 78,000,000 – 
Collections from related parties  – – 1,818,397 

Net cash provided by (used in) investing 
activities  (13,524,019) 77,290,281 1,818,397 

CASH FLOW FROM A FINANCING 
ACTIVITY     

Advances from (payments to) related 
parties  (11,668,749) 1,051,490 8,856,875 

NET INCREASE (DECREASE) IN CASH   (40,287,788) 71,818,844 (87,164) 

CASH AT BEGINNING OF YEAR  72,244,400 425,556 512,720 

CASH AT END OF YEAR  P=31,956,612 P=72,244,400 P=425,556 

     

NONCASH FINANCIAL INFORMATION     

Dividend receivable from associate 7 (P=60,000,000) P=– P=– 

     
See accompanying Notes to Consolidated Financial Statements. 

 
*Consolidated financial statements were prepared effective May 27, 2022, the date of incorporation of the Parent Company’s 
wholly-owned subsidiary.



 

 

BRIGHT KINDLE RESOURCES & INVESTMENTS, INC. AND SUBSIDIARY 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
As at and for the Years Ended December 31, 2023 and 2022 and 

NOTES TO PARENT COMPANY FINANCIAL STATEMENTS 
As at and for the Year Ended December 31, 2021 

 
 
 

1. Corporate Information 

General Information 
Bright Kindle Resources and Investments, lnc. (the Parent Company) was incorporated in the 
Philippines and registered with the Securities and Exchange Commission (SEC) on December 4, 1981.  
On March 21, 1995, the Parent Company listed its shares with the Philippine Stock Exchange, Inc. 
(PSE). 

The Parent Company is a subsidiary of RYM Business Management Corporation (the Parent Company 
of the Group), a holding company registered and domiciled in the Philippines. 
 
On May 27, 2022, the Parent Company incorporated Brightstar Holdings and Development Inc. (BHDI) 
(the Subsidiary) in the Philippines and registered with the SEC as a wholly-owned subsidiary. Its 
primary purpose is to operate as a holding and investment company. 

The Parent Company and Subsidiary are collectively referred herein as “the Group”. 

The Group’s principal office address is at 16th Floor BDO Towers Valero (formerly Citibank Tower), 
8741 Paseo de Roxas, Makati City. 
 
Approval of the Consolidated Financial Statements 
The consolidated financial statements of the Group as at and for the years ended December 31, 2023 
and 2022 and the Parent Company financial statements as at and for the year ended December 31, 
2021 were approved and authorized for issuance by the Board of Directors (BOD) on March 18, 2024, 
as reviewed and recommended for approval by the Audit Committee on the same date. 
 
 

2. Summary of Material Accounting Policy Information 

Basis of Preparation and Statement of Compliance 
The consolidated financial statements have been prepared in accordance with Philippine Financial 
Reporting Standards (PFRS). This financial reporting framework includes PFRS, Philippine Accounting 
Standards (PAS) and Philippine Interpretation from International Financial Reporting Interpretations 
Committee issued by the Philippine Financial and Sustainability Reporting Standards Council and 
adopted by the SEC, including SEC pronouncements. 

Measurement Bases 
The consolidated financial statements are presented in Philippine Peso, which is also the Group’s 
functional currency.  All amounts represent absolute values except otherwise indicated. 

The consolidated financial statements have been prepared using the historical cost basis.  Historical 
cost is generally based on the fair value of the consideration given in exchange for an asset and fair 
value of the consideration received in exchange for incurring a liability. 

  



- 2 - 
 
 

 

 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in 
an orderly transaction between market participants at the transaction date.  The Group uses valuation 
techniques that are appropriate in the circumstances and for which sufficient data are available to 
measure fair value, maximizing the use of relevant observable inputs and minimizing the use of 
unobservable inputs. 

The Group uses market observable data to a possible extent when measuring the fair value of an asset 
or a liability.  Fair values are categorized into different levels in a fair value hierarchy based on inputs 
used in the valuation techniques as follows: 

• Level 1 - Quoted (unadjusted) market prices in active market for identical assets or liabilities.  

• Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value 
   measurement is directly or indirectly observable. 

• Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value 
   measurement is unobservable. 

For assets and liabilities that are recognized in the consolidated financial statements on a recurring 
basis, the Group determines whether transfers have occurred between levels in the hierarchy by  
re-assessing categorization (based on the lowest level input that is significant to the fair value 
measurement as a whole) at the end of each reporting period. 

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on 
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value 
hierarchy as explained above. 

Further information about the assumptions made in measuring fair value is included in Note 15, 
Financial Risk Management Objectives and Policies. 

Adoption of Amendments to PFRS 
The accounting policies adopted are consistent with those of the previous financial year, except for 
the adoption of the following amendments to PFRS effective January 1, 2023: 

 

• Amendments to PAS 1, Presentation of Financial Statements, and PFRS Practice  
Statement 2, Making Materiality Judgments - Disclosure Initiative - Accounting Policies – The 
amendments require an entity to disclose its material accounting policies, instead of its significant 
accounting policies and provide guidance on how an entity applies the concept of materiality in 
making decisions about accounting policy disclosures. In assessing the materiality of accounting 
policy information, entities need to consider both the size of the transactions, other events or 
conditions and its nature. The amendments clarify (1) that accounting policy information may be 
material because of its nature, even if the related amounts are immaterial, (2) that accounting 
policy information is material if users of an entity’s financial statements would need it to 
understand other material information in the financial statements, and (3) if an entity discloses 
immaterial accounting policy information, such information should not obscure material 
accounting policy information. In addition, PFRS Practice Statement 2 is amended by adding 
guidance and examples to explain and demonstrate the application of the ‘four-step materiality 
process’ to accounting policy information.  
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• Amendments to PAS 8, Accounting Policies, Changes in Accounting Estimates and Errors - 
Definition of Accounting Estimates – The amendments clarify the distinction between changes in 
accounting estimates and changes in accounting policies, and the correction of errors. Under the 
new definition, accounting estimates are “monetary amounts in financial statements that are 
subject to measurement uncertainty”. An entity develops an accounting estimate if an accounting 
policy requires an item in the financial statements to be measured in a way that involves 
measurement uncertainty. The amendments clarify that a change in accounting estimate that 
results from new information or new developments is not a correction of an error, and that the 
effects of a change in an input or a measurement technique used to develop an accounting 
estimate are changes in accounting estimates if they do not result from the correction of prior 
period errors.  A change in an accounting estimate may affect only the profit or loss in the current 
period, or the profit or loss of both the current and future periods.   

 
The adoption of the amendments to PFRS did not materially affect the consolidated financial 
statements of the Group, except for the Amendments to PAS 1, Presentation of Financial Statements, 
and PFRS Practice Statement 2, Making Materiality Judgments - Disclosure Initiative - Accounting 
Policies. Additional disclosures were included in the consolidated financial statements, as applicable. 

Amended PFRS in Issue But Not Yet Effective or Adopted 
Relevant amended PFRS which are not yet effective as at December 31, 2023 and have not been 
applied in preparing the consolidated financial statements, are summarized below. 
 
Effective for annual periods beginning on or after January 1, 2024 – 

• Amendments to PAS 1, Noncurrent Liabilities with Covenants – The amendments clarified that 
covenants to be complied with after the reporting date do not affect the classification of debt as 
current or noncurrent at the reporting date. Instead, the amendments require the entity to 
disclose information about these covenants in the notes to consolidated financial statements.  
The amendments must be applied retrospectively.  Earlier application is permitted.  If applied in 
earlier period, the Group shall also apply Amendments to PAS 1 - Classification of Liabilities as 
Current or Noncurrent for that period. 

Under prevailing circumstances, the adoption of the foregoing amended PFRS is not expected to have 
any material effect on the consolidated financial statements of the Group. Additional disclosures will 
be included in the consolidated financial statements, as applicable. 

Basis of Consolidation 
The consolidated financial statements of the Group as at and for the years ended December 31, 2023 
and 2022 was prepared effective May 27, 2022, the date of incorporation of the Parent Company’s 
wholly-owned subsidiary. The Parent Company financial statements as at and for the year ended 
December 31, 2021 was also presented for comparative purposes. 

 
A subsidiary is an entity controlled by the Parent Company. Control is achieved when the Parent 
Company is exposed or has rights to variable returns from its involvement with the investee and has 
the ability to affect those returns through its power over the investee. A subsidiary is consolidated 
from the date of acquisition or incorporation, being the date on which the Parent Company obtains 
control, and continue to be consolidated until the date such control ceases. 

The financial statements of the subsidiary is prepared for the same reporting year as that of the Parent 
Company using uniform accounting policies.  Significant intercompany transactions and balances, 
including intercompany profits and unrealized profits and losses, are eliminated in full. 
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A change in ownership interest in a subsidiary, without a change in control, is accounted for as an 
equity transaction. 

If the Parent Company loses control over a subsidiary, the Group: (a) derecognizes the assets and 
liabilities of the subsidiary; (b) derecognizes the carrying amounts of any non-controlling interest;  
(c) derecognizes the cumulative translation differences recorded in equity; (d) recognizes the fair 
value of consideration received; (e) recognizes the fair value of any investment retained;  
(f) recognizes any surplus or deficit in profit or loss; and (g) reclassifies the Group's share of 
components previously recognized in other comprehensive income (OCI) to profit or loss. 

Financial Assets and Liabilities 
The Group recognizes a financial asset or a financial liability in the consolidated statements of financial 
position when it becomes a party to the contractual provisions of a financial instrument.  In the case 
of a regular way purchase or sale of financial assets, recognition and derecognition, as applicable, is 
done using trade date accounting. 

Financial asset or liability is recognized initially at fair value, which is the fair value of the consideration 
given (in case of an asset) or received (in case of a liability).   

Financial assets are measured at amortized cost if the financial asset is held within a business model 
whose objective is to hold financial assets in order to collect contractual cash flows and the contractual 
terms of the financial asset give rise, on specified dates, to cash flows that are solely payments of 
principal and interest on the principal amount outstanding. 

After initial recognition, financial assets at amortized cost are subsequently measured at amortized 
cost using the effective interest method, less allowance for expected credit loss (ECL), if any.  ECL is 
assessed based on potential liquidity of counterparties based on available financial information. 
Financial assets are derecognized when the right to receive cash flows from the asset has expired. 

As at December 31, 2023 and 2022, the Group’s cash, due from related parties, and dividend 
receivable is classified as financial assets at amortized cost. 

Financial liabilities are categorized as financial liabilities at amortized cost when the substance of the 
contractual arrangement results in the Group having an obligation either to deliver cash or another 
financial asset to the holder, or to settle the obligation other than by the exchange of a fixed amount 
of cash or another financial asset for a fixed number of its own equity instruments. 

A financial liability is derecognized when the obligation under the liability is discharged, cancelled or 
has expired.   

As at December 31, 2023 and 2022, the Group’s note payable, accrued expenses, and due to related 
parties are classified as financial liabilities at amortized cost. 

Impairment Policy on Financial Assets at Amortized Cost 
The Company records an allowance for ECL which is based on the difference between the contractual 
cash flows due in accordance with the contract and all the cash flows that the Company expects to 
receive. The difference is then discounted at an approximation to the asset’s original effective interest 
rate. 

For trade receivables, the Company has applied the simplified approach and has calculated ECL based 
on the lifetime ECL. The Company has established a provision matrix that is based on its historical 
credit loss experience, adjusted for forward-looking factors specific to the debtors and the economic 
environment. 
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For other financial instruments measured at amortized cost, the ECL is based on the 12-month ECL, 
which pertains to the lifetime ECLs that result from default events on a financial instrument that are 
possible within 12 months after the reporting date. However, when there is significant increase in 
credit risk since initial recognition, the allowance will be based on the lifetime ECL. When determining 
whether the credit risk of a financial asset has increased significantly since initial recognition, the 
Company compares the risk of a default occurring on the financial instrument as at the reporting date 
with the risk of a default occurring on the financial instrument as at the date of initial recognition and 
consider reasonable and supportable information, that is indicative of significant increases in credit 
risk since initial recognition. 

Investment in an Associate 
Investment in an associate is recognized initially at cost and subsequently accounted for using the 
equity method. 

An associate is an entity in which the Group has significant influence but not control, over the financial 
and operating policies of such entity.  The Group’s share of its associate’s post-acquisition profits or 
losses is recognized in profit or loss, and its share of post-acquisition movements in reserves is 
recognized in equity.  The cumulative post-acquisition movements are adjusted against the carrying 
amount of the investment. 

The reporting date of the associate and that of the Group are identical and the associate’s accounting 
policies conform to those used by the Group for like transactions and events in similar circumstances.  
When necessary, adjustments are made to conform the associate’s accounting policies in line with 
those of the Group. 

When the Group’s share of losses in an associate equal or exceeds its interest in the associate, 
including any other unsecured receivables, the Group does not recognize further losses, unless it has 
incurred obligations or made payments on behalf of the associate.  Unrealized gains on transactions 
between the Group and its associate are eliminated to the extent of the Group’s interest in the 
associate.  Unrealized losses are also eliminated unless the transaction provides evidence of an 
impairment of the asset transferred. 

The Group determines at the end of each reporting period whether there is any evidence that the 
investment is impaired.  If this is the case, the amount of impairment is calculated as the difference 
between the carrying amount of the investment and recoverable amount. 

Equity 

Capital Stock.  Capital stock is measured at par value for all shares issued.  Incremental costs directly 
attributable to the issuance of new shares are treated as deduction from equity, net of tax. 

Retained Earnings.  Retained earnings represent the cumulative balance of net income or loss net of 
any dividend declaration. 

OCI. OCI comprises of items of income and expense that are not recognized in profit or loss in 
accordance with PFRS.  OCI of the Group pertains to accumulated share in OCI of an associate. This is 
not reclassified to profit or loss in subsequent period.  
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Income Taxes 

Current Tax.  Current tax assets and liabilities are measured at the amount expected to be recovered 
from or paid to the taxation authorities.  The tax rate used to compute the amount is the one that has 
been enacted or substantively enacted at the reporting date. 

Deferred Tax.  Deferred tax is provided on all temporary differences at the reporting date between 
the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes. 

Deferred tax liabilities are recognized for all taxable temporary differences.  Deferred tax assets are 
recognized for all deductible temporary differences, carry-forward benefits of any unused net 
operating loss carryover (NOLCO), and excess minimum corporate income tax (MCIT) to the extent 
that it is probable that taxable profit will be available against which the deductible temporary 
differences, unused NOLCO and excess MCIT can be utilized.  Deferred tax, however, is not recognized 
when it arises from the initial recognition of an asset or liability in a transaction that is not a business 
combination and, at the time of the transaction, affects neither the accounting profit nor taxable 
profit or loss. 

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the 
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of 
the deferred tax asset to be utilized.  Unrecognized deferred tax assets are reassessed at each 
reporting date and are recognized to the extent that it has become probable that future taxable profit 
will allow the deferred tax asset to be recovered. 

Deferred tax assets and liabilities are measured at the tax rate that are expected to apply to the period 
when the asset is realized or the liability is settled, based on tax rate that has been enacted or 
substantively enacted at the reporting date. 

Deferred tax is recognized in profit or loss except to the extent that it relates to a business 
combination, or items directly recognized in equity as OCI. 

Deferred tax assets and liabilities are offset, if a legally enforceable right exists to offset current tax 
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the 
same taxation authority. 

Basic and Diluted Earnings Per Share 
Basic earnings per share is computed by dividing net income for the year attributable to common 
shareholders by the weighted average number of common shares outstanding during the year, with 
retroactive adjustments for any stock dividends declared and stock split and excluding common 
shares purchased by the Group and held as treasury shares. 

Diluted earnings per share is calculated by adjusting the weighted average number of common shares 
outstanding to assume conversion of all potential dilutive common shares. 

Where the earnings per share effect of potential dilutive common shares would be anti-dilutive, basic 
and diluted earnings per share are stated at the same amount. 
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Related Party Relationship and Transactions 
Related party relationship exists when one party has the ability to control, directly, or indirectly 
through one or more intermediaries, or exercise significant influence over the other party in making 
financial and operating decisions.  Such relationships also exist between and/or among entities which 
are under common control with the reporting entity, or between, and/or among the reporting entity 
and its key management personnel, directors or its stockholders.  In considering each possible related 
party relationship, attention is directed to the substance of the relationship, and not merely to the 
legal form. 
 
A related party transaction is a transfer of resources, services or obligations between a reporting 
entity and a related party, regardless of whether a price is charged. 
 
Related party transactions are considered material and/or significant if these transactions amount to 
a significant portion of the Group’s total assets or there are several transactions or a series of 
transactions over an extended period with the same related party. Details of transactions entered 
into by the Group with related parties are reviewed by independent directors in accordance with the 
Group’s related party transactions policy. 

 
 

3. Significant Judgments, Accounting Estimates and Assumptions 

The preparation of the Group’s consolidated financial statements in compliance with PFRS requires 
management to exercise judgments and make accounting estimates and assumptions that affect the 
amounts reported in the consolidated financial statements.  The judgment, accounting estimates and 
assumptions used in the consolidated financial statements are based upon management’s evaluation 
of relevant facts and circumstances as at the reporting date.  While the Group believes that the 
assumptions are reasonable and appropriate, significant differences in the actual experience or 
significant changes in the assumptions may materially affect the estimated amounts.  Actual results 
could differ from such estimates. 

The following are the significant judgments, accounting estimates and assumptions made by the 
Group: 

Determining Significant Influence over an Associate.  When an entity holds 20% or more of the voting 
power (directly or through subsidiaries) on an investee, it will be presumed that the investor has 
significant influence unless it can be clearly demonstrated that this is not the case.  If the holding is 
less than 20%, the entity will be presumed not to have significant influence unless such influence can 
be clearly demonstrated.  A substantial or majority ownership by another investor does not 
necessarily preclude an entity from having significant influence. 

The existence of significant influence by the Group is evidenced by the following:  

• representation on the BOD or equivalent governing body of the investee; 

• participation in the policy-making process, including participation in decisions about dividends or 
other distributions; or 

• material transactions between the entity and the investee; interchange of managerial personnel. 
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Assessing the Impairment of Investment in an Associate.  The Group assesses the impairment of 
investment in an associate whenever events or changes in circumstances indicate that the carrying 
amount of investment in an associate may not be recoverable.  The Group considered the following 
as indicators of impairment, and therefore, performed an impairment review: 

• The carrying amount of the net assets of the associate is more than its market capitalization; and 

• The carrying amount of the investment exceeds the Group’s proportionate share in the carrying 
amounts of the associate’s net assets in the consolidated financial statements. 

In determining the recoverable amount, the Group is required to make estimates and assumptions 
such as commodity prices, discount rates, and foreign currency exchange rates that can materially 
affect the consolidated financial statements.  Commodity prices and foreign exchange rate are based 
on the current and forecast in different banks.  Discount rate estimate is computed using the weighted 
average cost of capital. 

Based on management assessment, the estimated recoverable amount of the Group’s investment in 
an associate is higher than its carrying amount and a reasonably possible change in the key 
assumptions would not result to the recognition of impairment loss. The estimated recoverable 
amount was determined based on the cash flow projections of the associate using the discounted 
cash flow method.  Accordingly, no impairment loss was recognized in 2023, 2022 and 2021. The 
carrying amount of investment in an associate is disclosed in Note 7. 

Estimating the Useful Lives of Property and Equipment.  The Group estimates the useful lives of 
property and equipment based on the period over which the assets are expected to be available for 
use.  The Group annually reviews the estimated useful lives of property and equipment based on 
factors that include asset utilization, internal technical evaluation, technological changes, 
environmental changes and anticipated use of the assets.   

There were no changes in the estimated useful lives of the Group’s property and equipment in 2023, 
2022 and 2021.  The carrying amounts of property and equipment are disclosed in Note 6. 

Assessing the Realizability of Deferred Tax Assets.  The Group reviews its deferred tax assets at each 
reporting date and reduces the carrying amount to the extent that it is no longer probable that 
sufficient taxable profit will be available to allow all or part of the deferred tax assets to be utilized. 

The Group’s unrecognized deferred tax assets are disclosed in Note 13. 
 
 

4. Cash 

This account consists of: 
 

 2023 2022 

Cash on hand   P=14,210  P=5,000  
Cash in banks 31,942,402  72,239,400  

 P=31,956,612 P=72,244,400 

Cash in banks earn interest at prevailing bank deposit rates. Interest income earned amounted to  
P=27,097, P=36,581, and P=758 in 2023, 2022, and 2021, respectively. 
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5. Other Current Assets 

This account consists of: 
 

 2023 2022 

Input VAT P=10,186,399  P=9,660,230  
Prepayments 2,480,597   175,745   
CWT 597,806 595,485  
Others 329,775  143,036  

 P=13,594,577 P=10,574,496 

 
 

6. Property and Equipment 

Details and movements in this account are as follows: 
 
  2023 

 Note 
Condominium 

Unit 
Office Furniture 

and Fixtures 
Computer 

Equipment 
 

Total 

Cost      
Balance at beginning year  P=47,788,569 P=1,852,968 P=627,000 P=50,268,537 
Additions  –  40,201   89,277  129,478 

Balance at end of year  47,788,569 1,893,169 716,277 50,398,015 

Accumulated Depreciation      
Balance at beginning of year  12,088,718 1,791,575 – 13,880,293 
Depreciation 12  1,579,141   17,859   136,505  1,733,505 

Balance at end of year  13,667,859 1,809,434 136,505 15,613,798 

Carrying Amount  P=34,120,710 P=83,735 P=579,772 P=34,784,217 

 
  2022 

 Note 
Condominium 

Unit 
Office Furniture 

and Fixtures 
Computer 

Equipment 
 

Total 

Cost      
Balance at beginning and end of year  P=47,788,569 P=1,795,919 P=– P=49,584,488 
Additions  – 57,049 627,000 684,049 

Balance at end of year  47,788,569 1,852,968 627,000 50,268,537 

Accumulated Depreciation      
Balance at beginning of year  10,509,577   1,728,429  – 12,238,006 
Depreciation 12 1,579,141   63,146   – 1,642,287 

Balance at end of year  12,088,718 1,791,575 – 13,880,293 

Carrying Amount  P=35,699,851 P=61,393 P=627,000 P=36,388,244 

The condominium unit is being used as an office space of the Group.  As at December 31, 2023 and 
2022, the cost of fully-depreciated property and equipment still in use amounted to P=1.8 million and 
P=1.7 million, respectively. 
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Deed of Assignment to BHDI 
On January 20, 2023, the Parent Company and BHDI executed a Deed of Assignment under which the 
Parent Company assigned in favor of BHDI it’s one (1) condominium unit and four (4) parking slots in 
exchange for 1,121,505,000 common shares with P=0.10 par value a share from the authorized capital 
stock of BHDI. The transaction is pursuant to the approval by the Parent Company of a  
property-for-share swap wherein the property will be exchanged for shares in the subsidiary, and 
subject to the confirmation of valuation by the SEC and tax-free exchange application with the Bureau 
of Internal Revenue (BIR). 
 
To date, the Parent Company has yet to receive the approval of SEC on the property-for-share swap 
transaction. 

 
 

7. Investment in an Associate 

Movements in this account are as follows: 
 

 2023 2022 

Acquisition Cost P=2,604,000,000 P=2,604,000,000 

Accumulated Share in Net Income   
Balance at beginning of year 139,758,252 99,444,677 
Share in net income 46,195,165 40,313,575 
Dividends (60,000,000) – 

Balance at end of year 125,953,417 139,758,252 

Accumulated Share in OCI   
Balance at beginning of year 7,836,681 6,904,173 
Share in remeasurement gain (loss) on retirement 

benefit liability (1,127,366) 932,508 

Balance at end of year 6,709,315 7,836,681 

Carrying Amount P=2,736,662,732 P=2,751,594,933 

The Parent Company has 600,000,000 shares of Marcventures Holdings, Inc. (MARC) representing 
19.90% equity interest as at December 31, 2023 and 2022.  MARC has investments in mining 
companies located in Surigao del Sur and in the province of Samar.  MARC’s principal office address is 
at Unit 4-3 BDO Towers Paseo, Paseo de Roxas, Makati City. 

Summarized financial information of MARC follows: 
 

 2023 2022 

Total current assets P=898,183,945  P=917,225,555  
Total noncurrent assets  5,151,631,057   5,023,379,753  
Total current liabilities  598,565,310   395,222,778  
Total noncurrent liabilities  653,876,102   672,998,260  
Revenue  2,050,416,186   3,067,485,008  
Net income  232,136,506  202,580,780   
Other comprehensive income (loss)  (5,665,156)  4,685,970  
Total comprehensive income  226,471,350   207,266,750  
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The reconciliation of the share in the net assets of MARC and the carrying amount of the investment 
in an associate as at December 31, 2023 and 2022 are as follows: 
 

 2023 2022 

Net assets as at beginning of year P=4,872,384,270  P=4,665,117,520  
Net income 232,136,506  202,580,780  
Other comprehensive income (loss) (5,665,156)  4,685,970  
Dividend declaration (301,482,030) – 

Net assets as at end of year 4,797,373,590 4,872,384,270 
Equity interest* 19.9% 19.9% 

Share in net assets of associate 954,672,627 969,604,828 
Goodwill on acquisition and others 1,781,990,105 1,781,990,105 

Carrying amount P=2,736,662,732 P=2,751,594,933 
*rounded 

 
 

8. Accrued Expenses and Statutory Payables 

This account consists of: 
 

 2023 2022 

Accrued expenses  P=310,262   P=1,181,486 
Statutory payables  264,884   81,903 

 P=575,146 P=1,263,389 

Accrued expenses pertain to accrual of outside services, professional fees, and electricity, among 
others, which are expected to be settled in the next reporting period. 

Statutory payables pertain to withholding taxes that are to be remitted to the government within the 
next reporting period. 
 
 

9. Note Payable 

The Group’s note payable amounting to P=1,671.5 million as at December 31, 2023 and 2022 pertains 
to a due and demandable, noninterest-bearing loan from Trans Middle East Philippine Equities, Inc. 
(TMEE), a related party. The proceeds of the loan was used to finance the acquisition of investment 
in MARC. 
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10. Related Party Transactions 

The Group has the following transactions with its Parent Company and other related parties: 
 

  Nature of Amount of Transactions Outstanding Balances 

 Note Transactions 2023 2022 2023 2022 

Dividend receivable       
Associate -       
MARC 7 Dividends P=60,000,000  P=– P=60,000,000 P=– 

Other income       
Entity under common 

management -        
MMDC  Other income P=464,286 P=520,000 P=– P=– 

Due from related parties        

Parent Company  
Advances for 

working capital P=– P=– P=7,000,000 P=7,000,000 
Entities under common 

management  
Advances for 

working capital 13,394,541 25,670 13,420,211 25,670 

     P=20,420,211 P=7,025,670 

Due to related parties       
Entities under common 

management:       

MMDC  
Advances for 

working capital P=33,727 P=1,013,490 P=5,150 P=9,870,365 

Prime Media Holdings, Inc.  
Advances for 

working capital – 38,000 – 1,803,534 

     P=5,150 P=11,673,899 

Note payable       
Entity under common 

management -        
TMEE 9 Note payable P=– P=– P=1,671,501,723 P=1,671,501,723 

Due from/Due to Related Parties 
These amounts represent working capital advances which are unimpaired, unsecured and collectible 
in cash. Working capital advances are noninterest-bearing and collectible on demand. 

Other Income 
The Group has other income amounting to P=0.5 million in 2023 and 2022 pertaining to the 
consideration received from MMDC for the use of its condominium properties as collateral for loan 
facility, which is equivalent to 2% of monthly principal amortization of the loan. This is presented as 
part of “Other income” account in the consolidated statements of comprehensive income. 

Compensation of Key Management Personnel 
The Group has not paid any compensation to its key management personnel. The accounting and 
administrative functions of the Group are being handled by the entities under common management 
at no cost to the Group. 

Changes in Financing Liabilities 
The changes in liabilities arising from financing activities as at December 31, 2023 and 2022, which 
relate solely to its due to related parties, are as follows: 
 

 2023 2022 

Balance at beginning of year  P=11,673,899   P=10,622,409  
Net changes from financing cash flows (11,668,749) 1,051,490 

Balance at end of year P=5,150 P=11,673,899 
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11. Equity 

On March 21, 1995, the SEC approved the listing of the Parent Company’s 118,000,000 shares at an 
offer price of P=1 per share. Accordingly, on the same date, the Parent Company listed its shares with 
PSE. Subsequently, the par value of the Parent Company’s common stock was reduced from  
P=1 per share to P=0.55 per share as approved by the SEC on October 17, 2012. 

The Group’s listed shares in the Philippine Stock Exchange (PSE) is 1,528,474,000 as at December 31, 
2023 and 2022, respectively. 

The following summarizes the information on the Parent Company’s issued and subscribed shares as 
at December 31, 2023 and 2022: 
 

 

Number of 
Shares Issued 

and Subscribed 
Percentage of 

Shares 

Non-public shareholdings   
 a. Related parties 1,170,159,989 76.56% 
 b. Affiliates, directors and officers* 10,000 0% 
Public shareholdings 358,304,011 23.44% 

 1,528,474,000 100.00% 

*Shareholdings represent 0.0007% of the total shares.   

The total number of shareholders of the Parent Company is 627 and 631 as at December 31, 2023 and 
2022, respectively. 
 
 

12. General and Administrative Expenses 

This account consists of: 
 
 Note 2023 2022 2021 

Professional fees  P=3,360,480 P=1,507,084 P=1,703,106 
Outside services  2,756,815 1,201,106 1,244,927 
Taxes and licenses  2,396,426 715,097 47,136 
Depreciation 6 1,733,505 1,642,287 1,928,187 
Membership dues and other fees  1,427,565 1,519,175 1,354,426 
Repairs and maintenance   627,705   8,529  87,590 
Director’s fees  544,889 735,000 495,000 
Transportation  441,174 193,043 250 
Insurance  360,737 286,435 205,719 
Representation  278,826 97,111 3,904,200 
Advertising and promotions  271,829 77,000 139,120 
Fines and penalties  239,226 1,000 1,212,155 
Communication, light and water  161,719 274,549 143,964 
Others  1,063,632 417,835 369,936 

  P=15,664,528 P=8,675,251 P=12,835,716 
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13. Income Tax 

The provision for current income tax of P=6,964 and P=5,200 in 2023 and 2022, respectively, pertains to 
excess MCIT.  The Group has no current income tax expense in 2021 due to its net taxable loss 
position. 

The Group’s unrecognized deferred tax assets are as follows: 
 

 2023 2022 

NOLCO  P=8,691,698    P=5,519,819  
Excess MCIT  12,164   5,200  

 P=8,703,862 P=5,525,019 

Management has assessed that there may be no sufficient future taxable profits against which the 
deferred tax asset can be utilized. 

The reconciliation of provision for income tax at the statutory income tax to the provision for income 
tax shown in the consolidated statements of comprehensive income follows: 
 
 2023 2022 2021 

Provision for income tax computed at 
statutory tax rate P=8,270,482  P=8,048,727   P=34,424,293 

Changes in unrecognized deferred tax assets 2,989,297 657,437 132,220 
Effects of consolidation 189,546 74,288 – 
Add (deduct) tax effects of:    

Share in net income of an associate not 
subject to income tax (11,548,791)  (10,078,394) (37,633,032) 

 Nondeductible expenses 113,204 19,907  1,279,089 
Interest income subjected to final tax (6,774)  (9,146) (190) 

 Expired NOLCO – 1,292,381  1,797,620 

 P=6,964 P=5,200 P=– 

As at December 31, 2023, unused NOLCO that can be claimed as deduction from future taxable 
income are as follows: 

 

Year 

Balance at 
Beginning of 

Year Incurred Expired 
Balance at 

End of Year 
Year of 
Expiry 

2023 P=– P=12,687,516 P=– P=12,687,516 2026 
2022 8,075,626 – – 8,075,626 2025 
2021 7,719,361 – ‒ 7,719,361 2026 
2020 6,284,288 – – 6,284,288 2025 

 P=22,079,275 P=12,687,516 P=– P=34,766,791  
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As at December 31, 2023, excess MCIT are as follows: 
 

Year 

Balance at 
Beginning of 

Year Incurred Expired 
Balance at 

End of Year 
Year of 
Expiry 

2023 P=– P=6,964 P=– P=6,964 2026 
2022 5,200 – – 5,200 2025 

 P=5,200 P=6,964 P=– P=12,164  

 
Under Republic Act No. 11494, also known as “Bayanihan to Recover As One Act” and Revenue 
Regulations No 25-2020, the Group is allowed to carry-over its net operating losses incurred for taxable 
years 2021 and 2022 for the next five (5) years immediately following the year of such loss. 

  
 

14. Basic and Diluted Earnings per Share 

Basic and diluted earnings per share are computed as follows: 
 

 2023 2022 2021 

Net income P=33,074,963 P=32,189,705  P=137,697,170 
Weighted average number of 

common shares outstanding 1,528,474,000 1,528,474,000  1,528,474,000 

Earnings per share - basic and diluted P=0.022 P=0.021 P=0.090 

There has been no transaction involving common shares or potential common shares that occurred 
subsequent to the reporting dates. 

 
 

15. Financial Risk Management Objectives and Policies 

The Group has risk management policies that systematically view the risks that could prevent the 
Group from achieving its objectives. These policies are intended to manage risks identified in such a 
way that opportunities to deliver the Group’s objectives are achieved.  The Group’s risk management 
takes place in the context of day-to-day operations and normal business processes such as strategic 
planning and business planning.  Management has identified each risk and is responsible for 
coordinating and continuously improving risk strategies, processes and measures in accordance with 
the Group’s established business objectives. 

Financial Risk Management Objectives and Policies 
The Group’s principal financial instruments consist of cash, dividend receivable due from related 
parties, accrued expenses, due to related parties and note payable.  The primary purpose of these 
financial instruments is to finance the Group’s operations.  The main risks arising from the use of these 
financial instruments are credit risk and liquidity risk.  Management reviews and approves the policies 
for managing each of these risks which are summarized below. 
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Credit Risk 
Credit risk is the risk of loss that may arise on outstanding financial instruments should a counterparty 
defaults on its obligation.  The Group’s exposure to credit risk arises primarily from cash in banks, 
dividend receivable and due from related parties. 

The Group’s maximum exposure to credit risk on the financial assets at amortized cost is the carrying 
amount of those assets as at the reporting date. 

Financial Assets at Amortized Cost 
The Group limits its credit risk from balances with banks by depositing its cash with highly reputable 
and pre-approved financial institutions.  For dividend receivable and due from related parties, credit 
risk is low since the Group only transacts with related parties with strong capacity to meet its 
contractual cash flow obligations in the near term. 

The Group considers credit risk in measuring ECL of financial assets at amortized cost.  Since the 
financial assets at amortized cost of the Group are considered to have low credit risk, impairment loss 
is limited to 12-month ECL. 

Generally, financial assets at amortized cost are written-off when there is no reasonable expectation 
of recovery. Indicators of this include the failure of a debtor to engage in a repayment plan,  
no active enforcement activity and a failure to make contractual payments for a period greater than 
one year. 

The table below presents high grade credit quality of the Group’s financial assets at amortized cost. 
 

 2023 2022 

Cash in banks  P=31,942,402  P=72,239,400 
Dividend receivable  60,000,000  – 
Due from related parties  20,420,211  7,025,670 

 P=112,362,613 P=79,265,070 
 

High grade credit quality represents settlements which are obtained from counterparty following the 
terms of the contracts without much collection effort. 

Liquidity Risk 
Liquidity risk is the risk that the Group will not be able to settle or meet its financial obligations when 
they fall due.  The Group aims to maintain flexibility by maintaining sufficient cash to meet all 
foreseeable cash needs. 

The tables below summarize the maturity profile of the Group’s financial liabilities at amortized cost 
as at December 31, 2023 and 2022 based on contractual undiscounted cash flows. 

 
 2023 

 On Demand 
Less than One 

Month 
One Month to 

One Year 
More than 

One Year Total 

Accrued expenses  P=– P=310,262 P=– P=– P=310,262 
Due to related parties  5,150  – – – 5,150 
Note payable  1,671,501,723  – – – 1,671,501,723 
 P=1,671,506,873 P=310,262 P=– P=– P=1,671,817,135 
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 2022 

 On Demand 
Less than One 

Month 
One Month to 

One Year 
More than 

One Year Total 

Accrued expenses  P=– P=1,181,486 P=– P=– P=1,181,486 
Due to related parties 11,673,899 – – – 11,673,899 
Note payable 1,671,501,723 – – – 1,671,501,723 

 P=1,683,175,622 P=1,181,486 P=– P=– P=1,684,357,108 

Fair Value of Financial Assets and Financial Liabilities 
The carrying amount of cash, dividend receivable, due from related parties, due to related parties, 
accrued expenses and note payable approximate their fair values due to their short-term maturities 
and demand nature. 
 
There are no transfers between levels of fair value hierarchy in 2023 and 2022. 

 
 

16. Capital Management Objectives, Policies and Procedures 

The Group’s capital management objectives are to ensure the Group’s ability to continue as a going 
concern and to provide an adequate return to shareholders.  The Group manages its capital structure 
and makes adjustments to it, in light of changes in economic conditions.  To maintain or adjust the 
capital structure, the Group may return capital to shareholders or issue new shares. Also, the Group 
is not subject to any externally imposed capital requirements. 

The Group considers its total equity amounting to P=1,225.3 million and P=1,193.4 million as at 
December 31, 2023 and 2022, respectively, as its capital. 



 

 

Reyes Tacandong & Co. is a member of the RSM network. Each member of the RSM network is an independent accounting and consulting firm, and practices in its own right. The RSM network is 

not itself a separate legal entity of any description in any jurisdiction. 

 
 
 
 

REPORT OF INDEPENDENT AUDITORS 
ON SUPPLEMENTARY SCHEDULE OF FINANCIAL SOUNDNESS INDICATORS 

 
 
 
The Stockholders and the Board of Directors 
Bright Kindle Resources & Investments, Inc. and Subsidiary 
16th Floor BDO Towers Valero (formerly Citibank Tower) 
8741 Paseo de Roxas, Makati City 
 
 
We have audited in accordance with Philippine Standards on Auditing, the consolidated financial 
statements of Bright Kindle Resources & Investments, Inc. (the Parent Company) and Subsidiary (the 
Group) as at and for the years ended December 31, 2023 and 2022 and the Parent Company financial 
statements as at and for the year ended December 31, 2021, and have issued our report thereon dated 
March 18, 2024.  Our audits were made for the purpose of forming an opinion on the basic consolidated 
financial statements taken as a whole.  The Supplementary Schedule on Financial Soundness Indicators, 
including their definitions, formulas, calculation, and their appropriateness or usefulness to the intended 
users, are the responsibility of the Group’s management. These financial soundness indicators are not 
measures of operating performance defined by Philippine Financial Reporting Standards (PFRS) and may 
not be comparable to similarly titled measures presented by other companies.  This schedule is presented 
for purposes of complying with the Revised Securities Regulation Code Rule 68 issued by the Securities 
and Exchange Commission, and is not a required part of the basic consolidated financial statements 
prepared in accordance with PFRS. The components of these financial soundness indicators have been 
traced to the Group’s consolidated financial statements as at and for the years ended December 31, 2023 
and 2022 and the Parent Company financial statements as at December 31, 2021 and for the year ended 
December 31, 2021, and no material exceptions were noted. 
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BRIGHT KINDLE RESOURCES & INVESTMENTS, INC. AND SUBSIDIARY 

SUPPLEMENTARY SCHEDULE OF FINANCIAL SOUNDNESS INDICATORS 
AS AT AND FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022 

 
 
 

Ratio Formula 2023 2022 

Current/Liquidity ratio Total current assets  P=125,971,400   P=89,844,566  
 Divided by: Total current liabilities  1,672,082,019   1,684,439,011  

 Current/Liquidity ratio 0.08:1 0.05:1 

    

Solvency ratio Net income   P=33,074,964    P=32,189,705 
 Add:  Depreciation and amortization  1,733,506   1,642,287  
  Income tax expense  6,964   5,200  

  34,815,434 33,837,192 
 Divided by: Total liabilities 1,672,082,019 1,684,439,011 

 Solvency ratio 0.02:1 0.02:1 

    

Debt-to-equity ratio Total liabilities P=1,672,082,019   P=1,684,439,011  
 Divided by: Total equity   1,225,336,330     1,193,388,732 

 Debt-to-equity ratio 1.36:1 1.41:1 

    

Asset-to-equity ratio Total assets   P=2,897,418,348    P=2,877,827,743  
 Divided by: Total equity  1,225,336,330     1,193,388,732 

 Asset-to-equity ratio 2.36:1 2.41:1 

    

Interest rate coverage  Net income   P=33,074,964    P=32,189,705   
 ratio Add:  Interest expense  40,374   9,975  
  Income tax expense  6,964   5,200  

  33,122,302 32,204,880 
 Divided by: Interest expense 40,374 9,975 

 Interest Rate Coverage ratio 820.39:1 3,228.56:1 

    

Return on asset Net income   P=33,074,964    P=32,189,705 
 Divide by: Total average assets 2,887,623,046 2,860,545,723 

 Return on asset ratio 0.01:1 0.01:1 

    

Return on equity Net income   P=33,074,964    P=32,189,705 
 Divided by: Total average equity    1,209,362,531 1,176,827,626   

 Return on equity ratio 0.03:1 0.03:1 

    

 
  



 

 

PARENT COMPANY’S RECONCILIATION OF  
RETAINED EARNINGS AVAILABLE FOR DIVIDEND DECLARATION 

FOR THE REPORTING PERIOD ENDED DECEMBER 31, 2023 
 

BRIGHT KINDLE RESOURCES & INVESTMENTS, INC. 
16th Floor BDO Towers Valero (formerly Citibank Tower), 8741 Paseo de Roxas, Makati City 

 
 
 

  Amount 

Unappropriated retained earnings, beginning of reporting period 
available for dividend declaration   P=206,615,428  

Add: Net income for the current year      36,861,536     
Less: Equity in net income of an associate     (46,195,165)  

Adjusted net loss  (9,333,629) 

Total retained earnings, end of the reporting period available for 
dividend  P=197,281,799 

   

 
 
 
 



 

 

Reyes Tacandong & Co. is a member of the RSM network. Each member of the RSM network is an independent accounting and consulting firm, and practices in its own right. The RSM network is 
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REPORT OF INDEPENDENT AUDITORS 
ON SUPPLEMENTARY SCHEDULES 

 
 

The Stockholders and the Board of Directors 
Bright Kindle Resources & Investments, Inc. and Subsidiary 
16th Floor BDO Towers Valero (formerly Citibank Tower) 
8741 Paseo de Roxas, Makati City 
 
 

We have audited in accordance with Philippine Standards on Auditing, the consolidated financial statements 
of Bright Kindle Resources & Investments, Inc. (the Parent Company) and Subsidiary (the Group) as at and for 
the years ended December 31, 2023 and 2022 and the Parent Company financial statements as at and for the 
year ended December 31, 2021, and have issued our report thereon dated March 18, 2024. Our audits were 
made for the purpose of forming an opinion on the consolidated financial statements taken as a whole.  The 
accompanying supplementary schedules for submission to the Securities and Exchange Commission are the 
responsibility of the Group’s management.  These supplementary schedules include the following: 

• Reconciliation of Parent Company’s Retained Earnings Available for Dividend Declaration for the year 
ended December 31, 2023 

• Schedules Required under Annex 68-J of the Revised Securities Regulation Code (SRC) Rule 68 as at and for 
the year ended December 31, 2023 

• Conglomerate Map as at December 31, 2023 
 
These schedules are presented for purposes of complying with the Revised SRC Rule 68, and are not part of 
the consolidated financial statements.  This information have been subjected to the auditing procedures 
applied in the audit of the consolidated financial statements, including comparing such information directly to 
the underlying accounting and other records used to prepare the consolidated financial statements or to the 
consolidated financial statements themselves.  In our opinion, the information are fairly stated in all material 
respects in relation to the consolidated financial statements taken as a whole. 
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BRIGHT KINDLE RESOURCES & INVESTMENTS, INC. AND SUBSIDIARY 

SCHEDULES REQUIRED UNDER ANNEX 68-J OF  
REVISED SECURITIES REGULATION CODE RULE 68 

FOR THE YEAR ENDED DECEMBER 31, 2023 
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Schedule B.  Amounts Receivable from Directors, Officers, Employees, Related Parties, and Principal Stockholders (Other than Related Parties) 
  
 

Name and Designation of 
Debtor 

Balance at 
Beginning of 

Year Additions 
Amounts 
Collected 

Amounts 
Written Off Current Not Current 

Balance at 
End of  

Year 

Parent Company of the 
Group -        
RYM Business Management 

Corp. P=7,000,000 P=– P=– P=– P=– P=– P=7,000,000 
Entities under common 

management -        
Marcventures Holdings, Inc. –  60,000,000  – –  60,000,000  – 60,000,000 
Strong Built (Mining) 

Development Corp. –  13,249,978  – –  13,249,978  – 13,249,978 
Others 25,670 144,563 – – 170,233 – 170,233 

 P=7,025,670 P=73,394,541 P=– P=– P=73,420,211 P=– P=80,420,211 
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Schedule G.  Capital Stock 
 
 

Title of Issue 
Number of Shares 

Authorized 

Number of Shares 
Issued and 

Outstanding at 
shown under 

related Statement 
of Financial 

Position Caption 

Number of Shares 
Reserved for 

Options, Warrants, 
Conversion and 

other Rights 

Number of Shares 
Held by Related 

Parties 
Directors, Officers 

and Employees Others 

Common Stock 2,000,000,000 1,528,474,000 – 1,170,159,989 10,000 358,304,011 

 



 

 

BRIGHT KINDLE RESOURCES & 
INVESTMENTS, INC. 

MARCVENTURES HOLDINGS, INC. 

PCD NOMINEE 
CORPORATION 

(FILIPINO) 

22.69% 

RYM BUSINESS 
MANAGEMENT CORP. 

76.56% 

BRIGHTSTAR HOLDINGS 
AND DEVELOPMENT INC. 

BRIGHT KINDLE RESOURCES & INVESTMENTS, INC. 

CONGLOMERATE MAP 
AS AT DECEMBER 31, 2023 

 

PCD NOMINEE 
CORPORATION 
(NON-FILIPINO) 

0.50% 

OTHERS 

0.25% 
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MARCVENTURES MINING 
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BAUXITE RESOURCES, INC. 

100% 100% 100% 100% 
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INDEPENDENT AUDITORS’ REPORT 
 
 
 
The Stockholders and the Board of Directors 
Bright Kindle Resources & Investments, Inc. 
16th Floor BDO Towers Valero  
8741 Paseo de Roxas, Makati City 
 
 
Opinion 

We have audited the separate financial statements of Bright Kindle Resources & Investments, Inc. (the 
Company), a subsidiary of RYM Business Management Corp., which comprise the separate statements of 
financial position as at December 31, 2022 and 2021, and  the separate statements of comprehensive 
income, separate statements of changes  in equity and separate statements of cash flows for the years 
ended December  31,  2022,  2021,  and  2020,  and  notes  to  separate  financial  statements,  including  a 
summary of significant accounting policies. 

In our opinion, the accompanying separate financial statements present fairly,  in all material respects, 
the financial position of the Company as at December 31, 2022 and 2021, and its financial performance 
and  its  cash  flows  for  the  years  ended  December  31,  2022,  2021,  and  2020,  in  accordance  with 
Philippine Financial Reporting Standards (PFRS). 

Basis for Opinion 

We  conducted  our  audits  in  accordance  with  Philippine  Standards  on  Auditing  (PSA).    Our 
responsibilities  under  those  standards  are  further  described  in  the  Auditors’  Responsibilities  for  the 
Audit of the Separate Financial Statements section of our report.  We are independent of the Company 
in accordance with  the Code of Ethics  for Professional Accountants  in  the Philippines  (Code of Ethics) 
together  with  the  ethical  requirements  that  are  relevant  to  the  audit  of  the  separate  financial 
statements in the Philippines, and we have fulfilled our other ethical responsibilities in accordance with 
these  requirements and  the Code of Ethics.   We believe  that  the audit evidence we have obtained  is 
sufficient and appropriate to provide a basis for our opinion. 

Responsibilities  of  Management  and  Those  Charged  with  Governance  for  the  Separate  Financial 
Statements 

Management  is  responsible  for  the  preparation  and  fair  presentation  of  the  separate  financial 
statements  in  accordance  with  PFRS,  and  for  such  internal  control  as  management  determines  is 
necessary  to  enable  the  preparation  of  separate  financial  statements  that  are  free  from  material 
misstatement, whether due to fraud or error. 
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In preparing the separate financial statements, management is responsible for assessing the Company’s 
ability  to continue as a going concern, disclosing, as applicable, matters  related  to going concern and 
using  the  going  concern  basis  of  accounting  unless  management  either  intends  to  liquidate  the 
Company or to cease operations, or has no realistic alternative but to do so. 

Those  charged  with  governance  are  responsible  for  overseeing  the  Company’s  financial  reporting 
process. 

Auditors’ Responsibilities for the Audit of the Separate Financial Statements 

Our objectives are to obtain reasonable assurance about whether the separate financial statements as a 
whole are  free  from material misstatement, whether due  to  fraud or error, and  to  issue an auditors’ 
report  that  includes  our  opinion.    Reasonable  assurance  is  a  high  level  of  assurance,  but  is  not  a 
guarantee that an audit conducted  in accordance with PSA will always detect a material misstatement 
when it exists.  Misstatements can arise from fraud or error and are considered material if, individually 
or  in the aggregate, these could reasonably be expected  to  influence  the economic decisions of users 
taken on the basis of these separate financial statements. 

As part of an audit in accordance with PSA, we exercise professional judgment and maintain professional 
skepticism throughout the audit.  We also: 

 Identify and assess the risks of material misstatement of the separate financial statements, whether 
due  to  fraud or error, design and perform audit procedures  responsive  to  those  risks, and obtain 
audit evidence that  is sufficient and appropriate to provide a basis for our opinion.   The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as 
fraud may  involve  collusion,  forgery,  intentional omissions, misrepresentations, or  the override of 
internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate  in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company’s internal control.   

 Evaluate  the  appropriateness  of  accounting  policies  used  and  the  reasonableness  of  accounting 
estimates and related disclosures made by management. 

 Conclude on  the  appropriateness of management’s use of  the  going  concern basis of  accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or  conditions  that may  cast  significant  doubt  on  the  Company’s  ability  to  continue  as  a  going 
concern.  If we conclude that a material uncertainty exists, we are required to draw attention in our 
auditors’ report to the related disclosures in the separate financial statements or, if such disclosures 
are  inadequate, to modify our opinion.   Our conclusions are based on the audit evidence obtained 
up to the date of our auditors’ report.  However, future events or conditions may cause the Company 
to cease to continue as a going concern. 

 Evaluate  the  overall  presentation,  structure  and  content  of  the  separate  financial  statements, 
including  the disclosures, and whether  the separate  financial statements  represent  the underlying 
transactions and events in a manner that achieves fair presentation. 
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We  communicate with  those  charged with governance  regarding, among other matters,  the planned 
scope  and  timing  of  the  audit  and  significant  audit  findings,  including  any  significant  deficiencies  in 
internal control that we identify during our audits. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding  independence, and communicate with them all relationships and other 
matters  that may  reasonably be thought to bear on our  independence, and where applicable,  related 
safeguards. 

From the matters communicated with those charged with governance, we determine those matters that 
were of most significance in the audit of the separate financial statements of the current period and are 
therefore  the  key  audit matters.   We  describe  these matters  in  our  auditors’  report  unless  law  or 
regulation precludes public disclosure about the matter or when,  in extremely rare circumstances, we 
determine that a matter should not be communicated in our report because the adverse consequences 
of  doing  so  would  reasonably  be  expected  to  outweigh  the  public  interest  benefits  of  such 
communication. 
 
 

REYES TACANDONG & CO. 
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BRIGHT KINDLE RESOURCES & INVESTMENTS, INC. 
(A Subsidiary of RYM Business Management Corp.) 

SEPARATE STATEMENTS OF FINANCIAL POSITION 
 
 
 
    December 31 

  Note  2022  2021 

ASSETS       

Current Assets       
Cash  4  P=62,866,483  P=425,556 
Due from related parties  11  8,416,816   7,000,000 
Dividends receivable  11  –  78,000,000 
Other current assets  5  10,562,596    10,142,814  

    Total Current Assets    81,845,895  95,568,370 

Noncurrent Assets       
Investment in an associate  7  2,751,594,933  2,710,348,850 
Investment in a subsidiary  8  37,500,000  – 
Property and equipment  6  36,388,244  37,346,482 

    Total Noncurrent Assets    2,825,483,177  2,747,695,332 

    P=2,907,329,072  P=2,843,263,702 

       

LIABILITIES AND EQUITY       

Current Liabilities       
Note payable  10  P=1,671,501,723  P=1,671,501,723 
Subscription payable  8  28,125,000  – 
Due to related parties  11  11,673,899   10,622,409  
Accrued expenses and statutory payables  9  1,157,389      873,051 

    Total Current Liabilities    1,712,458,011  1,682,997,183 

Equity       
Capital stock  12  840,660,700     840,660,700 
Retained earnings    346,373,680      312,701,646 
Other comprehensive income    7,836,681  6,904,173 

    Total Equity    1,194,871,061  1,160,266,519 

    P=2,907,329,072  P=2,843,263,702 

       
See accompanying Notes to Separate Financial Statements. 

   



BRIGHT KINDLE RESOURCES & INVESTMENTS, INC. 
(A Subsidiary of RYM Business Management Corp.) 

SEPARATE STATEMENTS OF COMPREHENSIVE INCOME 
 
 
 
          Years Ended December 31 

  Note  2022  2021  2020 

SHARE IN NET INCOME OF AN 
ASSOCIATE  7  P=40,313,575  P=150,532,128  P=67,283,874 

GENERAL AND ADMINISTRATIVE 
EXPENSES  13   (7,189,505)   (12,835,716)  (6,284,288) 

OTHER INCOME  11  520,000  –  – 

INTEREST INCOME  4  33,164  758  1,990 

INCOME BEFORE INCOME TAX     33,677,234  137,697,170  61,001,576 

PROVISION FOR INCOME TAX  14  (5,200)   –  – 

NET INCOME    33,672,034  137,697,170  61,001,576 

OTHER COMPREHENSIVE INCOME          
Not to be reclassified to profit or loss in 

subsequent period ‐         
Share in other comprehensive income 

(loss) of an associate  7  932,508  800,456  (387,326) 

TOTAL COMPREHENSIVE INCOME     P=34,604,542  P=138,497,626  P=60,614,250 

EARNINGS PER SHARE ‐ BASIC AND 
DILUTED  15  P=0.022  P=0.090  P=0.040 

     

See accompanying Notes to Separate Financial Statements. 
   



BRIGHT KINDLE RESOURCES & INVESTMENTS, INC. 
(A Subsidiary of RYM Business Management Corp.) 

SEPARATE STATEMENTS OF CHANGES IN EQUITY 
 
 
 
          Years Ended December 31 

  Note  2022  2021  2020 

CAPITAL STOCK ‐ P=0.55 par value     
Authorized ‐ 2,000,000,000 shares 
Issued and outstanding ‐ 

1,528,474,000 shares  12  P=840,660,700  P=840,660,700  P=840,660,700 

RETAINED EARNINGS         
Balance at beginning of year    312,701,646    175,004,476  114,002,900 
Net income    33,672,034     137,697,170  61,001,576 

Balance at end of year    346,373,680  312,701,646  175,004,476 

OTHER COMPREHENSIVE INCOME         

Accumulated share in other 
comprehensive income of an 
associate         

Balance at beginning of year    6,904,173  6,103,717  6,491,043 
Share in other comprehensive income 

(loss) of an associate  7  932,508   800,456  (387,326) 

Balance at end of year    7,836,681  6,904,173  6,103,717 

    P=1,194,871,061  P=1,160,266,519  P=1,021,768,893 

         
See accompanying Notes to Separate Financial Statements. 

   



BRIGHT KINDLE RESOURCES & INVESTMENTS, INC. 
(A Subsidiary of RYM Business Management Corp.) 

SEPARATE STATEMENTS OF CASH FLOWS 
 
 
 
        Years Ended December 31 

  Note  2022  2021  2020 

CASH FLOWS FROM OPERATING ACTIVITIES         
Income before tax  P=33,677,234  P=137,697,170  P=61,001,576 
Adjustments for:         
  Share in net income of an associate  7  (40,313,575)  (150,532,128)  (67,283,874) 
  Depreciation  6  1,642,287    1,928,187  1,928,188 
  Interest income  4  (33,164)  (758)  (1,990) 

Operating loss before working capital changes    (5,027,218)  (10,907,529)  (4,356,100) 
Increase in other current assets    (419,782)  (337,248)  (307,166) 
Increase in accrued expenses and statutory 

payables    284,338  481,583  86,017 

Net cash used for operations    (5,162,662)  (10,763,194)  (4,577,249) 
Interest received    33,164  758  1,990 
Income tax paid  14  (5,200)  –  – 

Net cash used in operating activities    (5,134,698)  (10,762,436)  (4,575,259) 

CASH FLOWS FROM INVESTING ACTIVITIES         
Dividend received  11  78,000,000  –  – 
Investment in a subsidiary  8  (9,375,000)  –  – 
Advances made to related parties  11  (1,416,816)  –  – 
Additions to property and equipment  6  (684,049)  –  – 
Payments from related parties    –  1,818,397  4,629,754 

Net cash provided by investing activities    66,524,135  1,818,397  4,629,754 

CASH FLOWS FROM A FINANCING ACTIVITY         
Advances from related parties  11  1,051,490  8,856,875  – 
Payments to related parties    –  –  (100,497) 

Cash provided by (used in) financing activities    1,051,490  8,856,875  (100,497) 

NET INCREASE (DECREASE) IN CASH     62,440,927  (87,164)  (46,002) 

CASH AT BEGINNING OF YEAR    425,556  512,720  558,722 

CASH AT END OF YEAR    P=62,866,483  P=425,556  P=512,720 

       

NONCASH FINANCIAL INFORMATION       

Acquisition of investment in a subsidiary through 
  subscription payable  8   (P=28,125,000)  P=–  P=– 

       

See accompanying Notes to Separate Financial Statements.



 

BRIGHT KINDLE RESOURCES & INVESTMENTS, INC. 
(A Subsidiary of RYM Business Management Corp.) 

NOTES TO SEPARATE FINANCIAL STATEMENTS 
AS AT DECEMBER 31, 2022 AND 2021 

AND FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021 
 
 
 

1. Corporate Information 

General Information 
Bright Kindle Resources & Investments, Inc. (the Company) is a holding company, incorporated and 
registered with  the  Philippine  Securities  and  Exchange  Commission  (SEC)  on December  4,  1981.   
On March 21, 1995, the Company listed its shares with Philippine Stock Exchange, Inc. (PSE).  

The  Company  is  a  subsidiary  of  RYM  Business  Management  Corp.  (the  Parent  Company),  
a company registered and domiciled in the Philippines. 

The  Company’s  principal  office  address  is  at  16th  Floor  BDO  Towers  Valero  (formerly  Citibank 
Tower), 8741 Paseo de Roxas, Makati City. 

Approval of Separate Financial Statements 
The accompanying separate financial statements of the Company as at December 31, 2022 and 2021 
and  for  the  years  ended December  31,  2022,  2021  and  2020 were  approved  and  authorized  for 
issuance by the BOD of the Company on March 9, 2023. 
 
 

2. Summary of Significant Accounting Policies 

Basis of Preparation and Statement of Compliance 
The  separate  financial  statements  have  been  prepared  in  compliance  with  Philippine  Financial 
Reporting  Standards  (PFRS).    This  financial  reporting  framework  includes  PFRS,  Philippine 
Accounting  Standards  (PAS)  and  Philippine  Interpretations  from  International  Financial  Reporting 
Interpretations  Committee  (IFRIC)  issued  by  the  Philippine  Financial  and  Sustainability  Reporting 
Standards  Council  (formerly  Financial  Reporting  Standards  Council)  and  adopted  by  the  SEC, 
including SEC pronouncements. 

Measurement Bases 
The  separate  financial  statements  are presented  in Philippine Peso, which  is  also  the Company’s 
functional currency.  All amounts represent absolute values except otherwise indicated. 

The separate financial statements have been prepared using the historical cost basis.  Historical cost 
is generally based on the fair value of the consideration given in exchange for an asset and fair value 
of the consideration received in exchange for incurring a liability. 

Fair  value  is  the  price  that would  be  received  to  sell  an  asset  or  paid  to  transfer  a  liability  in 
an orderly  transaction between market participants  at  the  transaction  date.    The  Company uses 
valuation  techniques  that  are  appropriate  in  the  circumstances  and  for which  sufficient data  are 
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the 
use of unobservable inputs. 
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The Company uses market observable data to a possible extent when measuring the fair value of an 
asset or a liability.  Fair values are categorized into different levels in a fair value hierarchy based on 
inputs used in the valuation techniques as follows: 

 Level 1 ‐ Quoted (unadjusted) market prices in active market for identical assets or liabilities.  

 Level 2 ‐ Valuation techniques for which the lowest level input that is significant to the fair value 
measurement is directly or indirectly observable. 

 Level 3 ‐ Valuation techniques for which the lowest level input that is significant to the fair value 
measurement is unobservable. 

For  assets  and  liabilities  that  are  recognized  in  the  separate  financial  statements  on  a  recurring 
basis, the Company determines whether transfers have occurred between levels in the hierarchy by  
re‐assessing  categorization  (based  on  the  lowest  level  input  that  is  significant  to  the  fair  value 
measurement as a whole) at the end of each reporting period. 

For  the  purpose  of  fair  value  disclosures,  the  Company  has  determined  classes  of  assets  and 
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of 
the fair value hierarchy as explained above. 

Further  information about the assumptions made  in measuring  fair value  is  included  in Note 16, 
Financial Risk Management Objectives and Policies. 

Adoption of Amended PFRS 
The accounting policies adopted are consistent with those of the previous financial year, except for 
the adoption of the following amended PFRS beginning January 1, 2022: 

 Amendments  to  PAS  16,  Property,  Plant  and  Equipment  ‐  Proceeds  Before  Intended  Use  –  
The  amendments  prohibit  deducting  from  the  cost  of  property,  plant  and  equipment  any 
proceeds  from  selling  items produced while bringing  that asset  to  the  location and  condition 
necessary for its intended use.  Instead, the proceeds and related costs from such items shall be 
recognized in profit or loss.  There is no transition relief for first‐time adopters. 

 Amendments  to PAS 37, Onerous Contracts  ‐ Cost of  Fulfilling a Contract – The amendments 
specify  which  costs  shall  be  included  when  assessing  whether  a  contract  is  onerous  or  
loss‐making.  The  ‘costs  of  fulfilling’  a  contract  comprise  the  ‘costs  that  relate  directly  to  the 
contract’.  These costs can either be incremental (e.g., the costs of direct labor and materials) or 
can be an allocation of costs directly  related  to  fulfilling a contract  (e.g., depreciation of  fixed 
assets).  At the date of  initial application, the cumulative effect of applying the amendments is 
recognized  as  an  opening  balance  adjustment  to  retained  earnings  or  other  component  of 
equity, as applicable.  Accordingly, the comparatives are not restated. 

 Annual Improvements to PFRS 2018 to 2020 Cycle: 

o Amendment  to  PFRS  9,  Financial  Instruments  ‐  Fees  in  the  ‘10  per  cent’  Test  for 
Derecognition of Financial  Liabilities – The amendment  clarifies which  fees an entity  shall 
include when it applies the ‘10 per cent’ test in assessing whether to derecognize a financial 
liability  (i.e.  whether  the  terms  of  a  new  or  modified  financial  liability  is  substantially 
different from the terms of the original financial liability). These fees include only those paid 
or received between the borrower and the lender, including fees paid or received by either 
the  borrower  or  the  lender  on  the  other’s  behalf.    The  amendment  applies  to  financial 
liabilities that are modified or exchanged on or after the beginning of the annual reporting 
period in which the entity first applied the amendment.     
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The  adoption  of  the  amended  PFRS  did  not  materially  affect  the  financial  statements  of  the 
Company. Additional disclosures were included in the financial statements, as applicable. 
 
Amended PFRS in Issue But Not Yet Effective or Adopted 
Relevant amended PFRS which are not yet effective as at December 31, 2022 and have not been 
applied in preparing the separate financial statements are summarized below. 

Effective for annual periods beginning on or after January 1, 2023: 
 

 Amendments  to  PAS  1,  Presentation  of  Financial  Statements,  and  PFRS  Practice  
Statement  2, Making Materiality  Judgments  ‐ Disclosure  Initiative  ‐ Accounting Policies  –  The 
amendments  require  an  entity  to  disclose  its  material  accounting  policies,  instead  of  its 
significant  accounting policies  and provide guidance on how  an entity  applies  the  concept of 
materiality in making decisions about accounting policy disclosures. In assessing the materiality 
of  accounting policy  information,  entities need  to  consider both  the  size of  the  transactions, 
other events or  conditions  and  its nature. The  amendments  clarify  (1)  that accounting policy 
information may be material because of its nature, even if the related amounts are immaterial, 
(2)  that  accounting  policy  information  is material  if  users  of  an  entity’s  financial  statements 
would need it to understand other material information in the financial statements, and (3) if an 
entity discloses  immaterial accounting policy  information, such  information should not obscure 
material accounting policy  information.  In addition, PFRS Practice Statement 2  is amended by 
adding  guidance  and  examples  to  explain  and  demonstrate  the  application  of  the  ‘four‐step 
materiality  process’  to  accounting  policy  information.  The  amendments  should  be  applied 
prospectively.  Earlier application is permitted. 
 

 Amendments  to  PAS  8,  Accounting  Policies,  Changes  in  Accounting  Estimates  and  Errors  ‐ 
Definition of Accounting Estimates – The amendments clarify the distinction between changes in 
accounting estimates and changes in accounting policies, and the correction of errors. Under the 
new definition, accounting estimates are  “monetary amounts  in  financial  statements  that are 
subject  to  measurement  uncertainty”.  An  entity  develops  an  accounting  estimate  if  an 
accounting policy  requires  an  item  in  the  financial  statements  to be measured  in  a way  that 
involves  measurement  uncertainty.  The  amendments  clarify  that  a  change  in  accounting 
estimate that results from new information or new developments is not a correction of an error, 
and  that  the effects of a change  in an  input or a measurement  technique used  to develop an 
accounting  estimate  are  changes  in  accounting  estimates  if  they  do  not  result  from  the 
correction of prior period errors.  A change in an accounting estimate may affect only the profit 
or loss in the current period, or the profit or loss of both the current and future periods.  Earlier 
application is permitted. 
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Effective for annual periods beginning on or after January 1, 2024: 

 Amendments  to  PAS  1,  Presentation  of  Financial  Statements  ‐  Classification  of  Liabilities  as 
Current or Noncurrent  –  The  amendments  clarify  the  requirements  for  an  entity  to have  the 
right to defer settlement of the  liability  for at  least 12 months after the reporting period. The 
amendments also specify and clarify the following: (i) an entity’s right to defer settlement must 
exist at  the end of  the  reporting period,  (ii)  the  classification  is unaffected by management’s 
intentions or expectations about whether the entity will exercise  its right to defer settlement, 
(iii) how  lending  conditions affect  classification, and  (iv)  requirements  for  classifying  liabilities 
where an entity will or may settle by issuing its own equity instruments.  The amendments must 
be  applied  retrospectively.    Earlier  application  is  permitted.    If  applied  in  earlier  period,  the 
Company shall also apply Amendments to PAS 1 ‐ Noncurrent Liabilities with Covenants for that 
period. 

Under prevailing  circumstances,  the  adoption of  the  foregoing amended PFRS  is not expected  to 
have  any  material  effect  on  the  separate  financial  statements  of  the  Company.    Additional 
disclosures will be included in the separate financial statements, as applicable. 

Financial Assets and Liabilities 

Date of Recognition.  The Company recognizes a financial asset or a financial liability in the separate 
statements of financial position when it becomes a party to the contractual provisions of a financial 
instrument.    In  the  case  of  a  regular way  purchase  or  sale  of  financial  assets,  recognition  and 
derecognition, as applicable, is done using settlement date accounting. 

Initial Recognition and Measurement.    Financial  instruments  are  recognized  initially  at  fair  value, 
which  is  the  fair  value  of  the  consideration  given  (in  case  of  an  asset)  or  received  
(in case of a liability).  The initial measurement of financial instruments, except for those designated 
at fair value through profit or loss (FVPL), includes transaction cost. 

“Day 1” Difference.  Where the transaction in a non‐active market is different from the fair value of 
other  observable  current market  transactions  in  the  same  instrument  or  based  on  a  valuation 
technique whose variables  include only data from observable market, the Company recognizes the 
difference  between  the  transaction  price  and  fair  value  (a  “Day  1”  difference)  in  profit  or  loss.   
In cases where there is no observable data on inception, the Company deems the transaction price 
as the best estimate of fair value and recognizes “Day 1” difference in profit or loss when the inputs 
become observable or when  the  instrument  is derecognized.   For each  transaction,  the Company 
determines the appropriate method of recognizing the “Day 1” difference. 

Classification and  Subsequent Measurement.    The Company  classifies  its  financial  assets  at  initial 
recognition  under  the  following  categories:  (a)  financial  assets  at  FVPL,  (b)  financial  assets  at 
amortized cost and  (c)  financial assets at  fair value  through other comprehensive  income  (FVOCI).  
Financial liabilities, on the other hand, are classified as either financial liabilities at FVPL or financial 
liabilities  at  amortized  cost.    The  classification  of  a  financial  instrument  largely  depends  on  the 
Company’s business model and its contractual cash flow characteristics. 

As at December 31, 2022 and 2021,  the Company does not have  financial assets and  liabilities at 
FVPL, and financial assets at FVOCI. 
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Financial Assets at Amortized Cost.   Financial assets shall be measured at amortized cost  if both of 
the following conditions are met: 

 the financial asset is held within a business model whose objective is to hold financial assets in 
order to collect contractual cash flows; and 

 the contractual terms of the financial asset give rise, on specified dates, to cash flows that are 
solely payments of principal and interest on the principal amount outstanding. 

After initial recognition, financial assets at amortized cost are subsequently measured at amortized 
cost  using  the  effective  interest  method,  less  any  allowance  for  expected  credit  loss  (ECL).  
Amortized  cost  is  calculated by  taking  into  account  any discount or premium on  acquisition  and  
fees  that  are  an  integral  part  of  the  effective  interest  rate.   Gains  and  losses  are  recognized  in  
profit  or  loss  when  the  financial  assets  are  derecognized  and  through  amortization  process.  
Financial assets at amortized cost are included under current assets if realizability or collectability is 
within 12 months after the reporting period.  Otherwise, these are classified as noncurrent assets. 

As at December 31, 2022 and 2021, the Company’s cash, dividends receivable and due from related 
parties are classified under this category. 

Financial Liabilities at Amortized Cost.   Financial  liabilities are categorized as  financial  liabilities at 
amortized cost when the substance of the contractual arrangement results  in the Company having 
an  obligation  either  to  deliver  cash  or  another  financial  asset  to  the  holder,  or  to  settle  the 
obligation other than by the exchange of a fixed amount of cash or another financial asset for a fixed 
number of its own equity instruments. 

These financial liabilities are initially recognized at fair value less any directly attributable transaction 
costs.   After  initial  recognition,  these  financial  liabilities are  subsequently measured at amortized 
cost using  the effective  interest method.   Amortized cost  is calculated by  taking  into account any 
discount or premium on the  issue and  fees that are an  integral part of  the effective  interest  rate.  
Gains and losses are recognized in profit or loss when the liabilities are derecognized or through the 
amortization process. 

As  at  December  31,  2022  and  2021,  the  Company’s  note  payable,  subscription  payable,  
due to related parties, accrued expenses are classified under this category. 

Reclassification 
The Company reclassifies its financial assets when, and only when, it changes its business model for 
managing  those  financial assets.   The  reclassification  is applied prospectively  from  the  first day of 
the first reporting period following the change in the business model (reclassification date). 

For a  financial asset  reclassified out of  the  financial assets at amortized cost category  to  financial 
assets at FVPL, any gain or loss arising from the difference between the previous amortized cost of 
the financial asset and fair value is recognized in profit or loss. 

For a  financial asset  reclassified out of  the  financial assets at amortized cost category  to  financial 
assets at FVOCI, any gain or loss arising from the difference between the previous amortized cost of 
the financial asset and fair value is recognized in other comprehensive income (OCI). 
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In  the  case  of  a  financial  asset  that  does  not  have  a  fixed maturity,  the  gain  or  loss  shall  be 
recognized  in profit or  loss when  the  financial  asset  is  sold or disposed.    If  the  financial  asset  is 
subsequently impaired, any previous gain or loss that has been recognized in OCI is reclassified from 
equity to profit or loss. 

Impairment on Financial Assets at Amortized Cost 
The Company records an allowance  for ECL based on the difference between the contractual cash 
flows  due  in  accordance with  the  contract  and  all  the  cash  flows  that  the  Company  expects  to 
receive.    The  difference  is  then  discounted  at  an  approximation  to  the  asset’s  original  effective 
interest rate. 

For  financial  assets  at  amortized  cost,  the  ECL  is based  on  the  12‐month  ECL, which  pertains  to 
the  portion  of  lifetime  ECL  that  result  from  default  events  on  a  financial  instrument  that  are 
possible within 12 months after the reporting period.   However, when there has been a significant 
increase  in  credit  risk  since  initial  recognition,  the  allowance will  be  based  on  the  lifetime  ECL.  
When determining whether the credit risk of a financial asset has increased significantly since initial 
recognition, the Company compares the risk of a default occurring on the financial instrument as at 
the reporting date with the risk of a default occurring on the financial instrument as at the date of 
initial  recognition and  consider  reasonable and  supportable  information,  that  is available without 
undue cost or effort, that is indicative of significant increases in credit risk since initial recognition. 

Derecognition of Financial Assets and Liabilities 

Financial Assets.  A financial asset (or where applicable, a part of a financial asset or part of a group 
of similar financial assets) is derecognized when: 

 the right to receive cash flows from the asset has expired; 

 the Company retains the right to receive cash flows from the financial asset, but has assumed an 
obligation  to pay  them  in  full without material delay  to a  third party under a  “pass‐through” 
arrangement; or 

 the Company has transferred  its right to receive cash flows from the financial asset and either  
(a)  has  transferred  substantially  all  the  risks  and  rewards  of  the  asset,  or  (b)  has  neither 
transferred nor retained substantially all the risks and rewards of the asset, but has transferred 
control of the asset. 

When  the  Company  has  transferred  its  right  to  receive  cash  flows  from  a  financial  asset  or  has 
entered into a pass‐through arrangement, and has neither transferred nor retained substantially all 
the  risks  and  rewards of ownership of  the  financial  asset nor  transferred  control of  the  financial 
asset, the financial asset is recognized to the extent of the Company’s continuing involvement in the 
financial  asset.   Continuing  involvement  that  takes  the  form of  a  guarantee over  the  transferred 
financial asset is measured at the lower of the original carrying amount of the financial asset and the 
maximum amount of consideration that the Company could be required to repay. 

Financial  Liabilities.   A  financial  liability  is derecognized when  the obligation under  the  liability  is 
discharged,  cancelled or has expired.   When an existing  financial  liability  is  replaced by another 
from  the  same  lender  on  substantially  different  terms,  or  the  terms  of  an  existing  liability  are 
substantially modified,  such  an  exchange  or modification  is  treated  as  a  derecognition  of  the 
original liability and the recognition of a new liability, and the difference in the respective carrying 
amounts is recognized in profit or loss. 
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A modification is considered substantial if the present value of the cash flows under the new terms, 
including  net  fees  paid  or  received  and  discounted  using  the  original  effective  interest  rate,  
is different by at least 10% from the discounted present value of remaining cash flows of the original 
liability. 

The  fair  value  of  the modified  financial  liability  is  determined  based  on  its  expected  cash  flows, 
discounted using  the  interest  rate at which  the Company could  raise debt with similar  terms and 
conditions  in the market.  The difference between the carrying amount of the original  liability and 
fair value of the new liability is recognized in profit or loss. 

On  the  other  hand,  if  the  difference  does  not meet  the  10%  threshold,  the  original  debt  is  not 
extinguished but merely modified.  In such case, the carrying amount is adjusted by the costs or fees 
paid or received in the restructuring. 

Offsetting of Financial Assets and Liabilities 
Financial  assets  and  financial  liabilities  are  offset  and  the  net  amount  reported  in  the  separate 
statements of  financial position  if, and only  if, there  is a currently enforceable  legal right to offset 
the recognized amounts and there  is  intention to settle on a net basis, or to realize the asset and 
settle  the  liability simultaneously.   This  is not generally  the case with master netting agreements, 
and  the  related  assets  and  liabilities  are presented  gross  in  the  separate  statements of  financial 
position. 

Classification of Financial Instrument between Liability and Equity 
A financial instrument is classified as liability if it provides for a contractual obligation to: 

 

 Deliver cash or another financial asset to another entity; 

 Exchange  financial  assets or  financial  liabilities with  another  entity under  conditions  that  are 
potentially unfavorable to the Company; or 

 Satisfy the obligation other than by the exchange of a fixed amount of cash or another financial 
asset for a fixed number of own equity shares. 

If  the Company does not have an unconditional  right to avoid delivering cash or another  financial 
asset to settle its contractual obligation, the obligation meets the definition of a financial liability. 

Other Current Assets 
Other current assets  include  input value‐added tax  (VAT), creditable withholding taxes  (CWT), and 
prepayments. 

VAT.   Expenses and assets are recognized net of  the amount of VAT, except  for payables  that are 
stated with  the  amount  of  VAT  included.    The  net  amount  of  input  VAT  recoverable  from  the 
taxation authority  is  included as part of “Other current assets” account  in the separate statements 
of financial position. 

CWT.   CWTs are amounts withheld from  income subject to expanded withholding taxes.   CWT can 
be utilized as payment for  income taxes provided that these are properly supported by certificates 
of creditable tax withheld at source subject to the rules on Philippine income taxation. 

   



‐ 8 ‐ 
 
 

 

Prepayments.    Prepayments  represent  expenses  paid  in  advance  and  recorded  as  assets  before 
these  are  utilized.    Prepayments  are  apportioned  over  the  period  covered  by  the  payment  and 
charged to profit or loss when incurred.  Prepayments that are expected to be realized for no more 
than 12 months after the reporting period are classified as other current assets.   Otherwise, these 
are classified as other noncurrent assets. 

Investment in an Associate 
Investment  in an associate  is recognized  initially at cost and subsequently accounted for using the 
equity method. 

An  associate  is  an  entity  in  which  the  Company  has  significant  influence  but  not  control, 
over  the  financial  and  operating  policies  of  such  entity.    The  Company’s  share  of  its  associate’s  
post‐acquisition  profits  or  losses  is  recognized  in  profit  or  loss,  and  its  share  of  post‐acquisition 
movements  in  reserves  is  recognized  in  equity.    The  cumulative post‐acquisition movements  are 
adjusted against the carrying amount of the investment. 

The  reporting  date  of  the  associate  and  that  of  the  Company  are  identical  and  the  associate’s 
accounting policies conform to those used by the Company for like transactions and events in similar 
circumstances.   When  necessary,  adjustments  are made  to  conform  the  associate’s  accounting 
policies in line with those of the Company. 

When the Company’s share of losses  in an associate equals or exceeds  its interest in the associate, 
including any other unsecured receivables, the Company does not recognize further losses, unless it 
has  incurred  obligations  or  made  payments  on  behalf  of  the  associate.    Unrealized  gains  on 
transactions between the Company and its associate are eliminated to the extent of the Company’s 
interest  in  the  associate.    Unrealized  losses  are  also  eliminated  unless  the  transaction  provides 
evidence of an impairment of the asset transferred. 

The Company determines at  the end of each reporting period whether there  is any evidence  that 
the  investment  is  impaired.    If  this  is  the  case,  the  amount  of  impairment  is  calculated  as  the 
difference between the carrying amount of the investment and recoverable amount. 

Investments in a Subsidiary 
The Company’s  investments  in  subsidiary  is accounted  for  in  the  separate  financial  statements at 
cost less any impairment in value. 

Under  the  cost method,  the Company  recognizes  income  from  the  investment only  to  the extent 
that the Company received distributions from accumulated profits of the subsidiary after the date of 
acquisition.  Distributions received  in excess of such profits are regarded as a reduction of the cost 
of the investment. 

A subsidiary  is an entity  in which the Company has control.   Specifically, the Company controls an 
investee if it has: 

•  Power over the investee (i.e. existing rights that give it the current ability to direct the relevant 
activities of the investee); 

•  Exposure, or rights, to variable returns from its involvement with the investee; and 
•  The ability to use its power over the investee to affect its returns. 
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The Company reassesses whether or not  it controls an  investee  if facts and circumstances  indicate 
that there are changes to one or more of the three elements of control. 

An assessment of the carrying amount of the investment in subsidiary is performed when there is an 
indication that the investment has been impaired. 

Property and Equipment 
Property and equipment are  stated at  cost  less accumulated depreciation and any  impairment  in 
value. 

The  initial cost of property and equipment comprises  its purchase price,  including non‐refundable 
purchase  taxes after deducting  trade discounts and  rebates and any directly attributable  costs of 
bringing the asset to its working condition and location for its intended use. 

Expenditures  incurred  after  the  property  and  equipment  have  been  put  into  operation,  such  as 
repairs and maintenance, are normally charged to operations in the year the costs are incurred.  In 
situations where  it can be clearly demonstrated that the expenditures have resulted  in an  increase 
in the  future economic benefits expected to be obtained from the use of an  item of property and 
equipment beyond its originally assessed standard of performance, the expenditures are capitalized 
as additional costs of property and equipment. 

Depreciation  is  calculated on a  straight‐line basis over  the  following estimated useful  lives of  the 
property and equipment: 
 

  Number of Years 

Condominium units  31 

Office furniture and fixtures  3‐5 

Computer equipment  5 

The estimated useful lives and method of depreciation are reviewed periodically to ensure that the 
periods and method of depreciation are consistent with the expected pattern of economic benefits 
from items of property and equipment. 

Fully depreciated assets are retained in the accounts until they are no longer in use and no further 
charge for depreciation is made in respect of those property and equipment. 

When  assets  are  retired  or  otherwise  disposed  of,  the  cost  and  the  related  accumulated 
depreciation and any impairment in value are removed from the accounts.  Any resulting gain or loss 
is credited to or charged against current operations. 

Impairment of Nonfinancial Assets 
Nonfinancial  assets  are  reviewed  for  impairment whenever  events  or  changes  in  circumstances 
indicate that the carrying amount of an asset may not be recoverable.  If any such indication exists 
and where  the  carrying  amount  of  an  asset  exceeds  its  recoverable  amount,  the  asset  or  cash‐
generating unit  is written down  to  its  recoverable amount.   The estimated  recoverable amount  is 
the higher of an asset’s fair value  less costs to sell and value  in use.    In assessing value  in use, the 
estimated future cash flows are discounted to their present value using a pre‐tax discount rate that 
reflects current market assessments of time value of money and the risks specific to the asset.  For 
an  asset  that  does  not  generate  largely  independent  cash  inflows,  the  recoverable  amount  is 
determined  for  the  cash‐generating  unit  to  which  the  asset  belongs.    Impairment  losses  are 
recognized in profit or loss. 



‐ 10 ‐ 
 
 

 

An assessment is made at each reporting date as to whether there is any indication that previously 
recognized impairment losses may no longer exist or may have decreased.  If such indication exists, 
the recoverable amount  is estimated.   A previously  recognized  impairment  loss  is reversed only  if 
there has been a change  in the estimates used to determine the asset’s recoverable amount since 
the  last  impairment  loss was  recognized.    If  that  is  the  case,  the  carrying amount of  the asset  is 
increased  to  its  recoverable amount.   That  increased amount cannot exceed  the carrying amount 
that would have been determined, net of depreciation, had no impairment loss been recognized for 
the asset in prior years.  After such a reversal, the depreciation charge is adjusted in future periods 
to allocate the asset’s revised carrying amount,  less any residual value, on a systematic basis over 
remaining useful life. 

Equity 

Capital Stock.  Capital stock is measured at par value for all shares issued.  Incremental costs directly 
attributable to the issuance of new shares are treated as deduction from equity, net of tax. 

Retained Earnings.  Retained earnings represent the cumulative balance of net income or loss net of 
any dividend declaration. 

Other Comprehensive  Income  (OCI).   OCI  comprises of  items of  income and expense  that are not 
recognized  in profit or  loss for the year  in accordance with PFRS.   OCI of the Company pertains to 
accumulated share in OCI of an associate. 

Revenue Recognition 
Revenue  from  contract  with  customers  is  recognized  when  the  performance  obligation  in  the 
contract has been satisfied, either at a point in time or over time.  Revenue is recognized over time if 
one of  the  following  criteria  is met:  (a)  the  customer  simultaneously  receives  and  consumes  the 
benefits  as  the  Company  perform  its  obligations;  (b)  the  Company’s  performance  creates  or 
enhances  an  asset  that  the  customer  controls  as  the  asset  is  created  or  enhanced;  or  (c)  the 
Company’s performance does not create an asset with an alternative use to the Company and the 
Company  has  an  enforceable  right  to  payment  for  performance  completed  to  date.   Otherwise, 
revenue is recognized at a point in time. 

The following specific recognition criteria must be met before revenue is recognized: 

Interest Income.  Interest income is recognized in profit or loss as it accrues, taking into account the 
effective yield on the asset, net of final tax. 

Other Income. Other income is recognized when there is an incidental economic benefit, other than 
the  usual  business  operations,  that  will  flow  to  the  Company  through  an  increase  in  asset  or 
reduction in liability that can be measured reliably. 

Expenses Recognition 
Expenses are recognized in profit or loss when there is a decrease in future economic benefit related 
to a decrease in an asset or an increase in a liability that can be measured reliably. 

General  and  Administrative  Expenses.    General  and  administrative  expenses  constitute  cost  of 
administering the business.  These are expensed as incurred. 

   



‐ 11 ‐ 
 
 

 

Income Taxes 

Current Tax.  Current tax assets and liabilities are measured at the amount expected to be recovered 
from or paid to the taxation authorities.  The tax rate used to compute the amount is the one that 
has been enacted or substantively enacted at the reporting date. 

Deferred Tax.  Deferred tax is provided on all temporary differences at the reporting date between 
the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes. 

Deferred tax liabilities are recognized for all taxable temporary differences.  Deferred tax assets are 
recognized  for  all  deductible  temporary  differences,  carry‐forward  benefits  of  any  unused  net 
operating loss carryover (NOLCO), excess minimum corporate income tax (MCIT) to the extent that 
it is probable that taxable profit will be available against which the deductible temporary differences 
and unused NOLCO can be utilized.  Deferred tax, however, is not recognized when it arises from the 
initial recognition of an asset or  liability  in a transaction that  is not a business combination and, at 
the time of the transaction, affects neither the accounting profit nor taxable profit or loss. 

The carrying amount of deferred tax assets  is reviewed at each reporting date and reduced to the 
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part 
of  the deferred  tax asset  to be utilized.   Unrecognized deferred  tax assets are  reassessed at each 
reporting date and are  recognized  to  the extent  that  it has become probable  that  future  taxable 
profit will allow the deferred tax asset to be recovered. 

Deferred  tax assets and  liabilities are measured at  the  tax  rate  that are expected  to apply  to  the 
period when the asset is realized or the liability is settled, based on tax rate that has been enacted 
or substantively enacted at the reporting date. 

Deferred  tax  is  recognized  in  profit  or  loss  except  to  the  extent  that  it  relates  to  a  business 
combination, or items directly recognized in equity as OCI. 

Deferred tax assets and liabilities are offset, if a legally enforceable right exists to offset current tax 
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the 
same taxation authority. 

Basic and Diluted Earnings Per Share 
Basic earnings per share  is computed by dividing net  income  for the year attributable to common 
shareholders by the weighted average number of common shares outstanding during the year, with 
retroactive  adjustments  for  any  stock  dividends  declared  and  stock  split  and  excluding  common 
shares purchased by the Company and held as treasury shares. 

Diluted  earnings  per  share  is  calculated  by  adjusting  the weighted  average  number  of  common 
shares  outstanding  to  assume  conversion  of  all  potential  dilutive  common  shares.  Where  the 
earnings  per  share  effect  of  potential  dilutive  common  shares would  be  anti‐dilutive,  basic  and 
diluted earnings per share are stated at the same amount. 

Operating Segment 
An  operating  segment  is  a  component  of  the  Company  that  engages  in  business  activities  from 
which it may earn revenues and incur expenses, including revenues and expenses that relate to the 
transactions with any of the Company’s other components. 

The Company has no operating segment other than being a holding company. 
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Related Party Transactions and Related Parties 
Related  party  transactions  consist  of  transfers  of  resources,  services  or  obligations  between  the 
Company and its related parties.  
 
Parties are considered to be related  if one party has the ability to directly or  indirectly, control or 
exercise significant influence over the other party in making financial and operating decisions. These 
include: (a) individuals owning, directly or indirectly through one or more intermediaries, control or 
are controlled, or under common control with the Company;  (b) associates;  (c)  individuals owning 
directly  or  indirectly,  an  interest  in  the  voting  power  of  the  Company  that  give  them  significant 
influence  over  the  Company  and  close  members  of  the  family  of  any  such  individual;  and  
(d) members of the key management personnel of the Company. 

In considering each possible related party relationship, attention  is directly to the substance of the 
relationship and not merely on the legal form. 

Provisions 
Provisions  are  recognized  when  the  Company  has  a  present  obligation  (legal  or  constructive)  
as a result of a past event, it is probable that an outflow of resources embodying economic benefits 
will be required to settle the obligation, and a reliable estimate can be made of the amount of the 
obligation. 
 
Contingencies 
Contingent liabilities are not recognized in the separate financial statements.  These are disclosed in 
the  notes  to  separate  financial  statements  unless  the  possibility  of  an  outflow  of  resources 
embodying  economic  benefits  is  remote.    Contingent  assets  are  not  recognized  in  the  separate 
financial statements but are disclosed when an inflow of economic benefits is probable. 
 
Events After the Reporting Period 
Events after the reporting period that provide additional information about the Company’s financial 
position  at  the  end  of  reporting  period  (adjusting  events)  are  reflected  in  the  separate  financial 
statements. Events after  the  reporting period  that are non‐adjusting are disclosed  in  the notes  to 
separate financial statements when material. 
 

 

3. Significant Judgments, Accounting Estimates and Assumptions 

The preparation of the Company’s separate financial statements  in compliance with PFRS requires 
management  to  exercise  judgments  and  make  accounting  estimates  and  assumptions  that  
affect  the  amounts  reported  in  the  separate  financial  statements.    The  judgment,  accounting 
estimates and assumptions used in the separate financial statements are based upon management’s 
evaluation  of  relevant  facts  and  circumstances  as  at  the  reporting  date.    While  the  Company 
believes that the assumptions are reasonable and appropriate, significant differences  in the actual 
experience or significant changes in the assumptions may materially affect the estimated amounts.  
Actual results could differ from such estimates. 
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The  following  are  the  significant  judgments,  accounting  estimates  and  assumptions made by  the 
Company: 

Determining  Significant  Influence  over  an  Associate.   When  an  entity  holds  20%  or more  of  the 
voting power (directly or through subsidiaries) on an investee, it will be presumed that the investor 
has significant influence unless it can be clearly demonstrated that this is not the case.  If the holding 
is less than 20%, the entity will be presumed not to have significant influence unless such influence 
can be  clearly demonstrated.   A  substantial or majority ownership by  another  investor does not 
necessarily preclude an entity from having significant influence. 

The existence of significant influence by the Company is evidenced by the following:  
 

 representation on the BOD or equivalent governing body of the investee; 

 participation  in the policy‐making process,  including participation  in decisions about dividends 
or other distributions; or 

 material  transactions  between  the  entity  and  the  investee;  interchange  of  managerial 
personnel. 

Assessing  the  Impairment  of  Financial  Assets  at  Amortized  Cost.    The  Company  determines  the 
allowance  for  ECL  based  on  the  probability‐weighted  estimate  of  the  present  value  of  all  cash 
shortfalls over  the expected  life of  financial assets at amortized cost.   ECL are provided  for credit 
losses that result  from possible default events within the next 12 months unless there has been a 
significant  increase  in credit  risk since  initial  recognition  in which case ECL are provided based on 
lifetime ECL. 

When  determining  if  there has  been  a  significant  increase  in  credit  risk,  the  Company  considers 
reasonable and supportable  information  that  is available without undue cost or effort and  that  is 
relevant  for  the  particular  financial  instrument  being  assessed  such  as,  but  not  limited  to,  
the following factors: 

 actual or expected external and internal credit rating downgrade; 

 existing or forecasted adverse changes in business, financial or economic conditions; and 

 actual or expected significant adverse changes in the operating results of the borrower. 

The  Company’s  financial  assets  at  amortized  cost  are  considered  to  have  low  credit  risk,  
and therefore the  loss allowance  is determined as 12‐month ECL.   The Company has assessed that 
the ECL  for other  financial assets at amortized cost  is not material because  the  transactions with 
respect to these financial assets were entered into by the Company only with reputable banks and 
related  parties with  good  credit  standing  and  relatively  low  risk  of  defaults.    The  Company  also 
considered the available  liquid assets of the  related parties.   Accordingly, no  impairment  loss was 
recognized in 2022, 2021 and 2020. 

The  carrying  amounts  of  cash  in  bank,  due  from  related  parties  and  dividend  receivable  are 
disclosed in Notes 4 and 11. 
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Assessing the Impairment of Investment in an Associate.  The Company assesses the impairment of 
investment  in an associate whenever events or changes  in circumstances  indicate that the carrying 
amount  of  investment  in  an  associate may  not  be  recoverable.    The  Company  considered  the 
following as indicators of impairment, and therefore, performed an impairment review: 

 The carrying amount of  the net assets of  the associate  is more  than  its market capitalization; 
and 

 The  carrying  amount  of  the  investment  exceeds  the  Company’s  proportionate  share  in  the 
carrying amounts of the associate’s net assets in the separate financial statements. 

In  determining  the  recoverable  amount,  the  Company  is  required  to  make  estimates  and 
assumptions such as commodity prices, discount rates, and foreign currency exchange rates that can 
materially affect  the  separate  financial  statements.   Commodity prices and  foreign exchange  rate 
are based on the current and forecast in different banks.  Discount rate estimate is computed using 
the weighted average cost of capital 

Based  on  management  assessment,  the  estimated  recoverable  amount  of  the  Company’s 
investment  in an associate  is higher than  its carrying amount.   The estimated recoverable amount 
was determined based on the cash flow projections of the associate using the discounted cash flow 
method.   Accordingly, no  impairment  loss was  recognized  in 2022, 2021  and 2020.  The  carrying 
amount of investment in an associate is disclosed in Note 7. 

Assessing the Impairment of Other Nonfinancial Assets.  The Company assesses impairment on other 
nonfinancial assets whenever events or changes in circumstances indicate that the carrying amount 
of these assets may not be recoverable.   The factors that the Company considers  important which 
could trigger an impairment review include the following:  

 significant  underperformance  relative  to  expected  historical  or  projected  future  operating 
results; 

 significant  changes  in  the manner  of  use  of  the  acquired  assets  or  the  strategy  for  overall 
business; and 

 significant negative industry or economic trends.  

The Company  recognizes  an  impairment  loss whenever  the  carrying  amount of  an  asset  exceeds 
its  recoverable  amount.    The  recoverable  amount  is  computed  using  the  value‐in‐use  approach. 
Recoverable  amounts  are  estimated  for  individual  assets  or,  if  it  is  not  possible,  for  the  
cash‐generating unit to which the asset belongs.  Determining such amount requires the estimation 
of  cash  flows expected  to be generated  from  the  continued use and ultimate disposition of  such 
assets.  

No  impairment  loss was  recognized  in  2022,  2021  and  2020.    The  carrying  amount of  the other 
current assets and property and equipment are disclosed in Notes 5 and 6. 

Estimating the Useful Lives of Property and Equipment.   The Company estimates the useful  lives of 
property and equipment based on the period over which the assets are expected to be available for 
use.    The  Company  annually  reviews  the  estimated  useful  lives  of  property  and  equipment  
based on factors that  include asset utilization,  internal technical evaluation, technological changes, 
environmental changes and anticipated use of the assets.   
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There were no changes  in the estimated useful  lives of the Company’s property and equipment  in 
2022, 2021 and 2020.   The carrying amount of property and equipment are disclosed  in Note 6 to 
the separate financial statements. 

Assessing the Realizability of Deferred   Tax Assets.  The Company reviews its deferred tax assets at 
each reporting date and reduces the carrying amount to the extent that it is no longer probable that 
sufficient taxable profit will be available to allow all or part of the deferred tax assets to be utilized. 

The Company’s unrecognized deferred tax assets is disclosed in Note 14. 
 
 

4. Cash 

This account consists of: 
 

  2022  2021 

Cash in banks  P=62,861,483  P=420,556 
Cash on hand  5,000  5,000 

  P=62,866,483  P=425,556 

Cash  in banks earn  interest at prevailing bank deposit  rates.  Interest  income earned amounted to 
P=33,164, P=758, and P=1,990 in 2022, 2021, and 2020, respectively. 

 
 

5. Other Current Assets 

This account consists of: 
 

  2022  2021 

Input VAT  P=9,660,230  P=9,424,279 
CWT  595,485  600,685 
Prepayments  175,745  101,714 
Others  131,136  16,136 

  P=10,562,596  P=10,142,814 

 
 

6. Property and Equipment 

Balances and movements in this account are as follows: 
 
    2022 

  Note 
Condominium 

Units 
Office Furniture 

and Fixtures 
Computer 
Equipment 

 
Total 

Cost           
Balances at beginning of year    P=47,788,569  P=1,795,919  P=–  P=49,584,488 
Additions    –  57,049  627,000  684,049 

Balance at end of year    47,788,569  1,852,968  627,000  50,268,537 

Accumulated Depreciation           
Balances at beginning of year    10,509,577    1,728,429   –  12,238,006 
Depreciation  13  1,579,141    63,146    –  1,642,287 

Balances at end of year    12,088,718  1,791,575  –  13,880,293 

Carrying Amount    P=35,699,851  P=61,393  P=627,000  P=36,388,244 
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    2021 

  Note 
Condominium 

Unit 
Office Furniture 

and Fixtures 
 

Total 

Cost         
Balances at beginning and end 

of year    P=47,788,569  P=1,795,919  P=49,584,488 

Accumulated Depreciation         
Balances at beginning of year     8,930,436    1,379,383   10,309,819 
Depreciation  13   1,579,141    349,046   1,928,187 

Balances at end of year    10,509,577  1,728,429  12,238,006 

Carrying Amount    P=37,278,992  P=67,490  P=37,346,482 

The condominium unit  is being used as an office space of the Company.  As at December 31, 2022 
and  2021,  the  cost  of  fully‐depreciated  property  and  equipment  still  in  use  amounted  to  
P=1.7 million. 
 
Deed of Assignment to BHDI 
On  January  20,  2023,  the  Company  and  BHDI  executed  a  Deed  of  Assignment  under which  the 
Company  assigned  in  favor  of  BHDI  it’s  one  (1)  condominium  unit  and  four  (4)  parking  slots  in 
exchange  for  1,121,505,000  common  shares  with  P=0.10  par  value  a  share  from  the  authorized 
capital stock of BHDI. The transaction is pursuant to the approval by the Company of a property‐for‐
share swap wherein the property will be exchanged for shares in the subsidiary, and subject to the 
confirmation of valuation by the SEC and tax‐free exchange application with the Bureau of Internal 
Revenue (BIR). 
 

 

7. Investment in an Associate 

Movements in this account are as follows: 
 

  2022  2021 

Acquisition Cost  P=2,604,000,000  P=2,604,000,000 

Accumulated Earnings     
Balance at beginning of year  99,444,677  26,912,549 
Share in net income  40,313,575  150,532,128 
Dividends  –  (78,000,000) 

Balance at end of year  139,758,252  99,444,677 

Accumulated Share in OCI     
Balance at beginning of year  6,904,173  6,103,717 
Share in other comprehensive income ‐  

Remeasurement gain  on retirement benefit liability  932,508  800,456 

Balance at end of year  7,836,681  6,904,173 

Carrying Amount  P=2,751,594,933  P=2,710,348,850 

The Company has 600,000,000 shares of Marcventures Holdings,  Inc. (MARC) representing 19.90% 
equity  interest as at December 31, 2022 and 2021.   MARC has  investments  in mining  companies 
located  in  Surigao  del  Sur  and  in  the  province  of  Samar.   MARC’s  principal  office  address  is  at  
Unit 4‐3 BDO Towers Paseo, Paseo de Roxas, Makati City. 
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Summarized financial information of MARC follows: 
 

  2022  2021 

Total current assets   P=917,911,835   P=1,484,580,441 
Total noncurrent assets   5,022,731,586   5,025,052,654 
Total current liabilities   395,260,891   1,096,737,200 
Total noncurrent liabilities   672,998,260   747,778,375 
Revenue   3,067,485,008   3,891,592,774 
Net income   202,580,780   756,442,856 
Other comprehensive gain    4,685,970   4,022,392 
Total comprehensive income   207,266,750   760,465,248 

 
The reconciliation of the share in the net assets of MARC and the carrying amount of the investment 
in an associate as at December 31, 2022 and 2021 are as follows: 
 

  2022  2021 

Net assets as at beginning of year   P=4,665,119,324   P=4,296,580,716 
Net income   202,580,780   756,442,856 
Other comprehensive gain   4,685,970   4,022,392 
Dividends  –  (391,926,640) 

Net assets as at end of year  4,872,386,074  4,665,119,324 
Equity interest  19.90% 19.90%

Share in net assets of associate  969,604,828  928,358,745 
Goodwill on acquisition and others  1,781,990,105  1,781,990,105 

Carrying amount  P=2,751,594,933  P=2,710,348,850 

 
 

8. Investment in a Subsidiary and Subscription Payable 

In  2022,  the  Company  subscribed  to  37,500,000  common  shares  of  Brightstar  Holdings  and 
Development Inc. (BHDI) at P=1 par value and is equivalent to a full ownership interest.  

The Company paid  P=9,375,000 upon  subscription with  the balance of  P=28.1 million presented  as 
subscription payable in the statement of financial position. 

BHDI was  incorporated  and  registered with  the  SEC  on May  27,  2022.  It  is  primarily  engaged  in 
dealing with all kinds of property, including but not limited to bonds, debentures, promissory notes, 
shares of stock, or other securities or obligations without engaging in the business of an investment 
company  under  the  Investment  Company  Act  or  a  finance  company  or  a  broker  or  dealer  in 
securities. 

BHDI’s registered office address  is at 16th Floor BDO Towers Valero, 8741 Paseo de Roxas, Makati 
City. 

The summarized financial information of BHDI is as follows: 
 

    2022 

Current assets     P=9,389,817  
Current liabilities     1,497,146  
Equity     7,892,671  
Net loss     1,482,328 
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9. Accrued Expenses and Statutory Payables 

This account consists of: 
 

  2022  2021 

Accrued expenses  P=1,075,486   P=873,051 
Statutory payables  81,903   ‒ 

  P=1,157,389  P=873,051 

Accrued expenses pertain  to accrual of outside  services, professional  fees, and electricity, among 
others, which are expected to be settled in the next reporting period. 

Statutory payables pertain  to withholding  taxes  that are  to be  remitted  to  the government within 
the next reporting period. 
 
 

10. Note Payable 

The  Company’s  note payable  amounting  to  ₱1,671.5 million  as  at December  31,  2022  and  2021 
pertains  to  a  due  and  demandable,  noninterest‐bearing  loan  from  Trans Middle  East  Philippine 
Equities, Inc. (TMEE), a related party. The proceeds of the loan were used to finance the acquisition 
of investment in MARC. 
 

 

11. Related Party Transactions 

The Company has the following transactions with its Parent Company and other related parties: 
 

    Nature of  Amount of Transactions  Outstanding Balances 

Note  Transactions  2022  2021  2022  2021 

Dividends Receivable             
Associate ‐             

MARC    Dividends   P=–  P=78,000,000  P=–  P=78,000,000 

Premium Income             
Affiliates ‐              

MMDC   
Collection of 

Premium  P=520,000  P=–  P=–  P=– 

Due from Related Parties              

Parent Company   
Advances for 

working capital  P=–  P=–  P=7,000,000  P=7,000,000 

Subsidiary   
Advances for 

working capital  1,391,146  –  1,391,146  – 
Affiliates ‐              

Others   
Advances for 

working capital  25,670  –  25,670  – 

          P=8,416,816  P=7,000,000 

Due to Related Parties             
Affiliates ‐             

MMDC   
Advances for 

working capital  P=1,013,490  P=8,856,875  P=9,870,365  P=8,856,875 

Prime Media Holdings, Inc.   
Advances for 

working capital  38,000  –  1,803,534  1,765,534  

           P=11,673,899  P=10,622,409 

Note Payable             
Affiliate ‐             

TMEE  10  Note payable  P=–  P=–  P=1,671,501,723  P=1,671,501,723 
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Due from/Due to Related Parties 
These amounts represent working capital advances which are unimpaired, unsecured and collectible 
in cash. Working capital advances are noninterest‐bearing and collectible on demand. 

Other Income 
Other income amounting to P=0.5 million pertains to the consideration for the use of the Company’s 
condominium properties as collateral for MMDC’s loan facility equivalent to 2% of monthly principal 
amortization of the loan. 

Compensation of Key Management Personnel 
The Company has no key management personnel.   The accounting and administrative  functions of 
the Company are being handled by the affiliate companies at no cost. 
 
 

12. Equity 

On March 21, 1995, the SEC approved the  listing of the Company’s 118,000,000 shares at an offer 
price of P=1 per share. Accordingly, on the same date, the Parent Company listed its shares with PSE. 
Subsequently,  the par  value of  the Company’s  common  stock was  reduced  from P=1 per  share  to 
P=0.55 per share as approved by the SEC on October 17, 2012. 

As at December 31, 2022 and 2021, 1,528,474,000 shares are listed in the PSE. 

The  following  summarizes  the  information on  the Company’s  issued  and  subscribed  shares  as  at 
December 31, 2022: 
 

 

Number of 
Shares Issued 

and Subscribed 
Percentage of 

Shares 

Non‐public shareholdings     
  a. Related parties  1,170,159,989  76.56% 
  b. Affiliates, directors and officers*  10,000  0% 
Public shareholdings  358,304,011  23.44% 

  1,528,474,000  100.00% 

*Shareholdings represent 0.0007% of the total shares.     

The total number of shareholders of the Company is 631 as at December 31, 2022 and 2021. 
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13. General and Administrative Expenses 

This account consists of: 
 

  Note  2022  2021  2020 

Depreciation  6  P=1,642,287   P=1,928,187   P=1,928,188 

Membership dues and other fees    1,519,175   1,354,426   1,333,345 

Professional fees     1,397,084    1,703,106   996,000 

Outside services     938,375    1,244,927   962,401 

Director’s fees    685,000   495,000   220,000 

Communication, light and water    274,549   143,964   187,694 

Representation    71,334   3,904,200   – 

Taxes and licenses    4,151   47,136   56,706 

Fines and penalties    1,000  1,212,155   – 

Others    656,550   802,615    599,954 

    P=7,189,505  P=12,835,716  P=6,284,288 

Interest expense on fines and penalties amounting to P=0.01 million and P=0.4 million was recognized 
as part of other expenses as at December 31, 2022 and 2021, respectively. 

 
 

14. Income Tax 

Provision  for  current  income  tax  of  P=5,200  in  2022  pertains  to MCIT, which  can  be  claimed  as 
deduction  to  income  tax payable until 2025. The Company has no current  income  tax expense  in 
2021 due to its net taxable loss position. 

The Company’s unrecognized deferred tax assets are as follows: 
 

  2022  2021 

NOLCO   P=5,148,382    P=4,793,294  
Excess MCIT   5,200   –  

  P=5,153,582  P=4,793,294 

Management has assessed that there may be no sufficient future taxable profits against which the 
deferred tax asset can be utilized. 

The reconciliation of provision for income tax at the statutory income tax to the provision for income 
tax shown in the statements of comprehensive income follows: 
 
  2022  2021  2020 

Provision for income tax computed at 
statutory tax rate  P=8,419,309   P=34,424,293  P=18,300,473 

Change in unrecognized deferred tax assets  360,288   132,220  (178,450) 

Add (deduct) tax effects of:       

Share in net income of an associate   (10,078,394)  (37,633,032)  (20,185,162) 

Expired NOLCO  1,292,381   1,797,620  2,063,736 

Nondeductible expenses  19,907   1,279,089  ‒ 

Interest income subjected to final tax   (8,291)  (190)  (597) 

  P=5,200  P=–  P=– 
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As  at December 31,  2022,  unused NOLCO  that  can  be  claimed  as deduction  from  future  taxable 
income are as follows: 

 

Year 

Balance at 
Beginning of 

Year  Incurred  Expired 
Balance at 
End of Year 

Year of 
Expiry 

2022  P=–  P=6,589,880  P=–  P=6,589,880  2025 

2021  7,719,361  –  ‒  7,719,361  2026 
2020  6,284,288  –  –  6,284,288  2025 
2019  5,169,525  –  5,169,525  –  2022 

P=19,173,174  P=6,589,880  P=5,169,525  P=20,593,529   

On  September  30,  2020,  the  BIR  issued  Revenue  Regulations  (RR)  No.  25‐2020  to  implement 
Section 4 (bbbb) of the Republic Act No. 11494, otherwise known as “Bayanihan to Recover as One 
Act”.  This RR provides that net operating loss of a business or enterprise for taxable years 2020 and 
2021 are to be carried over as a deduction from gross income for the next five consecutive taxable 
years immediately following the year of such loss. 

Corporate Recovery and Tax Incentives for Enterprises (CREATE) Act 
On  March  26,  2021,  Republic  Act  No.  11354,  otherwise  known  as  the  “Corporate  Recovery  
and  Tax  Incentives  for  Enterprises  Act”  or  “CREATE” was  approved  and  signed  into  law  by  the 
Philippine  President.    Under  the  CREATE,  the  regular  corporate  income  tax  (RCIT)  of  domestic 
corporations was revised from 30% to 25% or 20% depending on the amount of total assets or total 
amount of taxable income.  In addition, the MCIT was changed from 2% to 1% of gross income for a 
period  of  three  years.    The  changes  in  the  income  tax  rates  retrospectively  became  effective 
beginning July 1, 2020. 

Accordingly, the  income tax rate used  in preparing the separate financial statements as at and  for 
the year ended December 31, 2022 and 2021  is 25%  for RCIT and 1%  for MCIT,  respectively.   The 
change  in  income tax rates does not have any  financial  impact on the Company due to  its taxable 
loss position. 

 
 

15. Basic and Diluted Earnings per Share 

Basic and diluted earnings per share are computed as follows: 
 

  2022  2021  2020 

Net income  P=33,672,034   P=137,697,170  P=61,001,576 
Weighted average number of 

common shares outstanding  1,528,474,000   1,528,474,000  1,528,474,000 

Earnings per share ‐ basic and diluted  P=0.022  P=0.090  P=0.040 

There has been no transaction involving common shares or potential common shares that occurred 
subsequent to the reporting dates. 
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16. Financial Risk Management Objectives and Policies 

The Company has risk management policies that systematically view the risks that could prevent the 
Company  from  achieving  its objectives.  These policies  are  intended  to manage  risks  identified  in 
such a way that opportunities to deliver the Company’s objectives are achieved.  The Company’s risk 
management  takes place  in  the  context of day‐to‐day operations  and normal business processes 
such  as  strategic  planning  and  business  planning.   Management  has  identified  each  risk  and  is 
responsible for coordinating and continuously  improving risk strategies, processes and measures  in 
accordance with the Company’s established business objectives. 

Financial Risk Management Objectives and Policies 
The  Company’s  principal  financial  instruments  consist  of  cash,  dividends  receivable,  due  from 
related parties, accrued expenses, due to related parties and note payable.  The primary purpose of 
these financial instruments is to finance the Company’s operations.  The main risks arising from the 
use  of  these  financial  instruments  are  credit  risk  and  liquidity  risk.   Management  reviews  and 
approves the policies for managing each of these risks which are summarized below. 

Credit Risk 
Credit  risk  is  the  risk  of  loss  that  may  arise  on  outstanding  financial  instruments  should  a 
counterparty defaults on its obligation.  The Company’s exposure to credit risk arises primarily from 
cash in banks and due from related parties. 

The Company’s maximum exposure  to  credit  risk on  the  financial  assets  at  amortized  cost  is  the 
carrying amount of those assets as at the reporting date. 

Financial Assets at Amortized Cost 
The  Company  limits  its  credit  risk  from  balances  with  banks  by  depositing  its  cash  with  highly 
reputable and pre‐approved  financial  institutions.   For due  from  related parties, credit  risk  is  low 
since the Company only transacts with related parties with strong capacity to meet  its contractual 
cash flow obligations in the near term. 

The Company considers credit risk in measuring ECL of financial assets at amortized cost.  Since the 
financial assets at amortized cost of the Company are considered to have low credit risk, impairment 
loss is limited to 12‐month ECL. 

Generally, financial assets at amortized cost are written‐off when there is no reasonable expectation 
of  recovery.  Indicators  of  this  include  the  failure  of  a  debtor  to  engage  in  a  repayment  plan,  
no active enforcement activity and a failure to make contractual payments for a period greater than 
one year. 

The  table below presents high grade credit quality of  the Company’s  financial assets at amortized 
cost. 

 
  2022  2021 

Cash in banks  P=62,861,483  P=420,556 
Dividends receivable  –  78,000,000 
Due from related parties  8,416,816  7,000,000 

  P=71,278,299  P=85,420,556 
 

High grade  credit quality  represents  settlements which are obtained  from  counterparty  following 
the terms of the contracts without much collection effort. 
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Liquidity Risk 
Liquidity risk  is the risk that the Company will not be able to settle or meet its financial obligations 
when they fall due.  The Company aims to maintain flexibility by maintaining sufficient cash to meet 
all foreseeable cash needs. 

The tables below summarize the maturity profile of the Company’s financial  liabilities at amortized 
cost as at December 31, 2022 and 2021 based on contractual undiscounted cash flows. 

 
  2022 

  On Demand 
Less Than 
One Year 

More than 
 One Year  Total 

Accrued expenses   P=–  P=1,075,486  P=–  P=1,075,486 
Due to related parties  11,673,899  –  –  11,673,899 
Note payable  1,671,501,723  –  –  1,671,501,723 
Subscriptions payable  28,125,000  –  –  28,125,000 

  P=1,711,300,622  P=1,075,486  P=–  P=1,712,376,108 

 
  2021 

  On Demand 
Less Than 
One Year 

More than 
 One Year  Total 

Accrued expenses   P=–  P=873,051  P=–  P=873,051 
Due to related parties  10,622,409  –  –  10,622,409 
Note payable  1,671,501,723  –  –  1,671,501,723 

  P=1,682,124,132  P=873,051  P=–  P=1,682,997,183 

Fair Value of Financial Assets and Financial Liabilities 
The carrying amount of cash, dividends receivable, due from related parties, due to related parties, 
accrued expenses and notes payable approximate their fair values due to their short‐term maturities 
and demand nature. 
 

 

17. Capital Management Objectives, Policies and Procedures 

The Company’s capital management objectives are to ensure the Company’s ability to continue as a 
going concern and to provide an adequate return to shareholders.  The Company manages its capital 
structure and makes adjustments to  it,  in  light of changes  in economic conditions.   To maintain or 
adjust the capital structure, the Company may return capital to shareholders or  issue new shares. 
Also, the Company is not subject to any externally imposed capital requirements. 

The Company  considers  its  total  equity  amounting  to P=1,194.9 million  and  P=1,160.3 million  as  at 
December 31, 2022 and 2021, respectively, as its capital. 

There has been no change in the objectives, policies, processes in 2022, 2021, and 2020. 
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